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INTRODUCTION |
Please state your name and business address.

My name is Karen M. Asbury. My business address is 6 Liberty Lane West,

Hampton, New Hampshire, 03842-1720.

By whom are you employed and what is your title and job responsibility?

I am Director of Regulatory Services for Unitil Service Corp. ("Service
Company"), an affiliate of Fitchburg Gas and Electric Light Company d/b/a Unitil
("Unitil” or the “Company"). Both companies are members of the Unitil System
and subsidiaries of Unitil Corporation. The Service Company provides various
professional services, including financial, regulatory and other administrative

services to the subsidiaries of Unitil Corporation.

Please briefly describe your educational and business experience.

In 1987, I graduated magna cum laude from the University of New Hampshire
with a Bachelor of Science Degree in Mathematics. Ijoined the Service Company
in January 1988 and have held various positions in the regulatory/rate department.
I have been involved in regulatory compliance and rate analysis for electric and
gas utilities for over sixteen years. In my current position, I am responsible for

directing regulatory filings, pricing research, analysis, and design, tariff
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administration, revenue requirements calculations, customer research, and other
analytical services. I have attended several industry seminars and courses,
including the Edison Electric Institute's Electric Rate Advanced Course at Indiana

University.

Have you previously testified before the Department of Telecommunications and
Energy ("Department")?

Yes, I have previously testified on numerous occasions before the Department,
including prior annual reconciliation filings for Unitil. I have also testified before
the New Hampshire Public Utilities Commission and participated in the

preparation of filings for the Federal Energy Regulatory Commission.

PURPOSE AND BACKGROUND

What is the purpose of your testimony in this proceeding?

First, I will provide an overview of Unitil’s filing in this proceeding, including a
summary of Unitil’s proposed tariffs and an introduction of each of Unitil’s
witnesses that have pre-filed testimony in support of these changes. Next, I will
present and explain Unitil’s reconciliation models and supporting calculations
used to reconcile the costs and actual revenues for the period October 2003

through September 2004 for the Standard Offer Service Charge, Default Service

G0s
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Charge, External Transmission Charge, and Internal Transmission Charge. I will
also explain these models and supporting calculations used to forecast the costs
and revenues for the period October 2004 through December 2005. Finally, I will
support Unitil's calculation of its External Transmission Charge and its Internal

Transmission Service Cost Adjustment.

Please provide a brief background of Unitil’s annual electric reconciliation filings.
On January 15, 1999, the Department approved Unitil’s Restructuring Plan in
D.P.U/D.T.E. 97-115/98-120. On May 5, 1999, July 30, 1999 (as revised on
August 27, 1999), and on December 22, 1999, Unitil filed rate changes for its
reconciling rate mechanisms in accordance with its plan. The December 22, 1999

filing was docketed as D.T.E. 99-110.

Please provide a summary of that docket.

In D.T.E. 99-110, the Department undertook a substantive review of Unitil’s
filing, ruling that this proceeding would be considered Unitil’s first reconciliation
filing and that the reconciliation period under review would be from March 1,
1998 through October 31, 1999. The Department issued its order in this docket
on October 18, 2001, ultimately directing Unitil to reconcile its cost adjustment

mechanisms for 1998, 1999, 2000, and 2001 based on its findings. On December

C06
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3, 2001, Unitil filed its next annual reconciliation filing in accordance with the

Department’s directives, which was docketed as D.T.E. 01-103.

Please summarize the results of that proceeding.

On August 15, 2002, Unitil entered into a settlement with the Attorney General,
which was subsequently approved by the Department in October 2002. The
settlement resolved all outstanding issues related to the calculation and
reconciliation of the Transition Charge, the Internal Transmission Charge,
Externél Transmission Charge, Standard Offer Service Charge, and the Default
Service Charge for the period March 1998 through September 2001, and the
resetting of rates for each of the reconciling mechanisms for effect January 1,
2002. The Settling Parties also agreed that the reconciliation methods and
calculations to be used by Unitil in its future reconciliation filings shall be in

accordance with its compliance filing as modified by the terms of this Settlement.

When was Unitil’s compliance filing made?

On December 22, 2002, Unitil filed its compliance filing, which was also its next
annual reconciliation filing, reflecting a reconciliation of costs and revenues for
the period October 2001 through September 2002. In this filing, Unitil also

implemented changes as a result of its Electric Division’s most recent base rate
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proceeding, D.T.E. 02-24/25. The Department docketed the reconciliation filing
as D.T.E. 02-84 and allowed rates to become effective on January 1, 2003, subject
to further investigation. The Department’s investigation was conducted during
2003, and a final order has not yet been issued. A limited number of issues were

raised by the parties during this investigation.

Can you please summarize the issues raised by the Attorney General in its brief?
Yes, there are three. First, the Attorney General raised a concern with a projected
discrepancy of $450,000 which he alleged to be an under-collection from the G-3
class in uniform transition charge revenues. The Attorney General stated that the
Department should require Unitil to monitor the discrepancy and implement a
class-specific transition charge adjustment in 2005 if the actual figures for 2003

confirm the projected shortfall.

Second, the Attorney General claimed that Unitil miscalculated its cash working
capital for purchased power costs, and that this miscalculation was attributable to
a one-day difference in Unitil’s lead payment calculation. The Attorney General
argued that the Department should require Unitil to increase its lead by one day,

resulting in a net lag of 12.49 days.

GOS8
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The third issue concerned Unitil’s recovery of congestion costs through its
External Transmission Charge. The Attorney General stated that under Unitil’s
supply contract, the seller is responsible for congestion costs and the Department,
therefore, should deny Unitil’s request to recover congestion costs for which the

supplier is responsible.

Did Unitil submit another reconciliation filing since the filing made in D.T.E. 02-
847

Yes, on November 26, 2003, Unitil submitted its annual reconciliation filing for
rates effective January 1, 2004. The Department docketed the filing as D.T.E. 03-

115 and allowed the rates to become effective, subject to further investigation.

How have the outstanding issues from D.T.E. 02-84 been addressed in this filing?
Given that the outcome of the reconciliation proceeding for 2002 is still pending
before the Department, Unitil has not made any changes with respect to its
treatment of the issues raised above. However, in D.T.E. 03-115, Unitil analyzed
its 2003 year-to-date data regarding the Attorney General’s concern with the
discrepancy or alleged under-collection of the Transition Charge. Unitil has

performed the same analysis for 2004 in this filing. The results are described in

- the Testimony of Douglas J. Debski.
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Can you please summarize the changes implemented as result of the Department’s
Order in D.T.E. 02-24/25?

Yes, as fully described in D.T.E. 02-84, Unitil: 1) included a cash working capital
component in its Standard Offer Service Charge, Default Service Charge, and
External Transmission Charge; 2) applied the benefits produced by its deferred tax
balances arising from accrued electric revenues as an offset against the carrying
charges for the Standard Offer Service and Default Service Charge; and 3)
included generation-related uncollectibles in the Standard Offer Service Charge

and Default Service Charge.

Does Unitil’s current filing continue to reflect these changes?

Yes. Please note however that during the hearing in D.T.E. 02-84 on April 7,
2003, Unitil agreed to reduce the net lag for working capital from its initial
proposal of 15.74 days to 13.49 days. This change is reflected in Unitil’s filing
effective December 2002, the date the changes discussed above were implemented

in accordance with the Department’s order in D.T.E. 02-24/25.

DESCRIPTION OF THE FILING

Please describe the current filing.
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Pursuant to the Restructuring Act and Unitil’s Electric Restructuring Plan, Unitil’s
current filing is designed to implement Unitil’s 2005 adjustable rate mechanisms.
With this filing, Unitil submits tariffs for its Residential Delivery Service
(Schedule RD-1, M.D.T.E. No. 115), Low-Income Residential Delivery Service
(Schedule RD-2, M.D.T.E. 116), General Delivery Service (Schedule GD,
M.D.T.E. No. 117), and Outdoor Lighting Delivery Service (Schedule SD,
M.D.T.E. No. 118). These tariffs reflect a revised Transition Charge calculated to
maintain the inflation-adjusted rate cap, while considering changes to Unitil’s
Internal Transmission Service Cost Adjustment and External Transmission
Charge. Unitil is also proposing changes to its Standard Offer Service Fuel

Adjustment, which is set outside of the rate cap.

Are there any other changes to these tariff pages?

Yes, the tariffs also incorporate Unitil’s Pension/PBOP Adjustment Factor
(“PAF”) into the Adjustment provisions of each rate schedule, consistent with the
Department’s approval of the PAF in D.T.E. 04-48, effective January 1, 2005, for
Unitil’s electric division. In D.T.E. 04-48, Unitil filed these tariff revisions for
informational purposes, indicating that the changes would be incorporated in

conjunction with Unitil’s next electric annual reconciliation filing.
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What else is presented in this filing?
This filing also presents the reconciliation of costs and revenues for the period
October 2003 through September 2004, and forecast for October 2004 through

December 2005, for Unitil’s reconciling rate mechanisms.

Given that the Standard Offer Service period ends on February 28, 2005, and the
rate cap is lifted, is Unitil proposing any rate changes for effect March 1, 2005, in
this filing?

No. In this filing, Unitil is only proposing rate changes for effect January 1, 2005.
The Company intends to follow up with another filing in mid-December to
address its plan for recovery of deferred costs beginning March 1, 2005. Unitil’s
overall approach will be to mitigate rate impacts with respect to recovery of
deferred costs. Standard Offer Service customers will also see changes in their
supply price due to move from Standard Offer Service to Default Service.
Unitil’s filing will inform the Department on those impacts for its Small Default
Service Class, consisting of rate classes RD-1, RD-2, and GD-1. Default Service
prices, effective March 1, 2005, for the Large Default Service Class (including
rate classes GD-2, GD-3, GD-4, GD-5, and SD) will not be known until late

January since this class’ Default Service price is determined quarterly.

012
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What is the overall impact of the proposed rate changes?

Including Unitil’s estimated Standard Offer Service Fuel Adjustment (“SOSFA”),
these rate changes will result in a bill increase of 4.60% to a typical residential
customer using 500 kWh per month on Standard Offer Service. As discussed in
the Testimony of Douglas Debski, Unitil plans to file and update its SOSFA in
early December using actual November data. General Service customers will see
similar rate increases depending on their particular energy usage characteristics.
These rate increases reflect changes to Unitil’s reconciling rate mechanisms
limited by the inflation adjustment, plus an increase to the SOSFA, which is
outside the legislative rate cap constraint. Changes in the SOSFA directly impact
Unitil’s overall rate levels (up or down) during the time period when changes in
Unitil’s total rate levels are otherwise constrained by the inflation-adjusted rate

cap.

A residential customer using 500 kWh per month on Default Service will see a
bill increase of 2.0%. General Service customers will see similar rate increases
depending on their particular energy usage characteristics. These increases are
due to changes in Unitil’s reconciling rate mechanisms limited by the inflation

adjustment.
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Q. Please describe the primary parts of this filing.

A. This filing contains:

1.

Testimony and Schedules of Karen M. Asbury (Exh. FGE-KMA-1) —
supporting the reconciliation of costs and revenues for 2004 and
addressing the cost and revenue forecast for 2005 for the Standard Offer
Service Charge, Default Service Charge, External Transmission Charge,
and Internal Transmission Service Cost Adjustment. My testimony also
provides the computation of proposed rates for the External Transmission
Charge and Internal Transmission Service Cost Adjustment.

Testimony and Schedules of Robyn A. Tafoya (Exh. FGE-RT-1) -
supporting the reconciliation of costs and revenues for 2004 and
addressing the cost and revenue forecast for 2005 for the Transition
Charge. Ms. Tafoya also supports the Annual Transition Charge model
which is provided in the standardized format.

Testimony and Schedules of Douglas J. Debski (Exh. FGE-DJD-1) -
addressing rate design and calculation of the proposed Transition Charge,
bill impacts and related exhibits, including justification for the inflation
adjustment and retail rate cap constraint required under the Restructuring
Act. Mr. Debski also describes and supports Unitil's 2005 Standard Offer

Service Fuel Adjustment, which lies outside the rate cap constraint.

c14
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4. Additional Appendices - providing support and understanding to the filing
in the form of Definitions and Acronyms useful to understanding the filing
(Appendix A) and Unitil's Restructuring Plan (Appendix B). The
Department requires these materials to be filed with the annual

reconciliation.

Has Unitil included its workpapers as a part of this filing?
Yes, each witness has attached a copy of his or her workpapers as a schedule to

their respective testimony.

Has Unitil included a Summary Table of Reconciliation Charges as required by
D.T.E. 99-110, that shows the starting and ending balances of the current
reconciliation year for all charges?

Yes. The Summary Table of Reconciliation Charges is provided in Schedule

KMA-1.

What other schedules do you present as part of your testimony?

I present the following schedules, in addition to Schedule KMA-1:

Schedule KMA-2 — Monthly Standard Offer Service Reconciliation;

Schedule KMA-3 — Monthly Default Service Reconciliation;

015
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Schedule KMA-4 — Monthly External Transmission Charge Reconciliation;

Schedule KMA-5 — Monthly Internal Transmission Charge Reconciliation.

Do these schedules comply with all other aspects of the Department’s Orders
issued in Unitil’s previous reconciliation filings?

Yes, Schedules KMA-2 through KMA-5 comply with previous Department
directives from D.T.E. 01-103 and D.T.E. 99-110 pertaining to the calculation and

reconciliation of these charges.

STANDARD OFFER SERVICE CHARGE AND
RECONCILIATION

What are the Standard Offer Service Charge and the Standard Offer Service
Adjustment?

The Standard Offer Service (“SOS”) Charge and the Standard Offer Service
Revenue Reconciliation Adjustment together recover Unitil’s direct SOS Costs.
There was an interim period during which Unitil supplied energy from its existing
portfolio to retail customers, beginning March 1, 1998. In particular, during the
period of March 1, 1998 through February 28, 1999, Unitil provided SOS from its
own power supply portfolio in accordance with its Restructuring Plan (Appendix

B), which at that time had been approved on an interim basis by the Department.

G1i6
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Does Unitil continue to provide SOS service?
No, it does not. In March of 1999, Unitil began acquiring SOS — pursuant to a
fully competitive bidding process -- from Constellation Power Source under a

contract approved by the Department. D.T.E. 97-115/98-120 (1999).

Please match the costs that have been included in the SOS mechanism with the
associated sections of Unitil’s approved Restructuring Plan and other relevant
orders. Also, provide the location of these costs in your schedules.

This information is provided in Table KMA-1, below. The table only includes

cost elements that apply in the period being presented.

TABLE KMA-1

Line #

Costs from SCHEDULE KMA-2, Pages 4-5 Correlation to Restructuring Plan or
subsequent orders

o

Cost of Constellation Power Source Contract ¢ See Unitil’s Restructuring Plan, Appendix B,
Tab D, Page V2 — V4 for the approved
competitive acquisition of power supply for
SOS. Consistent with the Plan, Unitil sought
and received approval for its competitively
bid standard offer service contract with
Constellation Power Source in Docket 98-
120. D.T.E./D.P.U. 97-115/98-120 (1999).

Renewable Energy Certificates « The title to or claim for the generation
attributes associated with a Renewable
Generator that is compliant with the
definition of a New Renewable Generation
Source as found in 225 CMR 14.00 —
Renewable Energy Portfolio Standard.
Unitil began incurring these costs in January
2003. Filed in D.T.E. 02-84. See Unitil
Tariff M.D.T.E. No. 99.

o
*

Working Capital % Recovery provided per DTE Order dated

December 2, 2002 in DTE 02-24/25.

17




Fitchburg Gas and Electric Light Company d/b/a Unitil

Electric Reconciliation Mechanism and Inflation Adjustment Filing
D.T.E. 04-108

Exh. FGE-KMA-1

Page 15 of 37

s See SCHEDULE KMA-2, Page 6 of 8 for the
calculation of Working Capital.

8. Bad Debt Costs % Recovery provided per DTE Order dated
December 2, 2002 in DTE 02-24/25.

% See SCHEDULE KMA-2, Page 8 of 8 for
calculation of Standard Offer Service bad
debt allocation factor.

1
2 What reconciliation period is included in this filing?
3 The filing includes actual costs and revenues from January 2003 through
4 September 2004 and estimated data from October 2004 through February 2005.
5
6 For what period has the Department approved cost recovery?
7 The Department has approved recovery of costs through September 2001 (D.T.E.
8 01-103-A at 7). Costs from October 2001 through September 2002 were
9 reviewed in D.T.E. 02-84, which remains pending. Costs from October 2002
10 through September 2003 were filed in D.T.E. 03-115 for which an investigation is
11 pending. Since thé cost data from October 2003 through December 2003 are
12 subject to review as part of this filing, rather than present partial year data, Unitil
13 is presenting the full year.
14
15 Are there any changes to the presentation of the cost recovery mechanisms from
16 that provided in D.T.E. 03-115?
17 No.
18
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What is Unitil's proposed Standard Offer Service Revenue Reconciliation
Adjustment (“SOSRRA”) for effect January 1, 2005?

Unitil proposes that its SOSRRA be $0.00000 per kWh effective January 1, 2005.

Is there a balance at December 31, 2004 in the Standard Offer Service account?

Yes.

If there is a balance at year-end in this account, why has Unitil proposed that the
Department set a rate of $0.00000 per kWh on January 1, 2005?

The Transition Charge has a much higher year-end deferral and has a higher
interest charge on deferrals than Standard Offer Service. Since there is not
enough “headroom” under the rate cap established by the Electric Restructuring
Act to collect the entire balance in both accounts, Unitil proposes to continue to
prioritize its recoveries in order to collect first the costs that are more expensive to
customers (e.g., the under-collection in the Transition Charge account). By doing
so0, Unitil will lessen the impact on customers in the future by eliminating the
balance with the higher carrying charge. Unitil believes this is the most
reasonable method for ensuring the least cost to customers, while at the same time

adhering to the requirements of the Electric Restructuring Act’s price cap.
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What would the SOSRRA be if there were no rate level constraints?
As shown on Schedule KMA-2, Page 3, the indicated SOSRRA is $0.06085 per
kWh. The indicated SOSRRA is so high because there are only two months

remaining in the period to recover the deferral.

What is the base Standard Offer Service rate effective January 1, 2005?
In accordance with Unitil’s Standard Offer Service Tariff, M.D.T.E. No. 99, the

base Standard Offer Service rate remains at $0.05100 per kWh.

Please describe Schedule KMA-2.

Schedule KMA-2 is Unitil's Monthly Standard Offer Service Reconciliation. This
schedule contains 8 pages. Pages 1 and 2 provide the calculation of interest and
monthly deferrals for 2003 through February, 2005. As discussed above, page 3
provides the calculation of the indicated SOSRRA. Pages 4 and 5 provide the
monthly cost detail. Page 6 provides the calculation of working capital costs.
Page 7 provides a forecast of revenues for the period October 2004 through
February 2005. Page 8 provides the updated bad debt allocation factor for SOS.
Consistent with the Department's determination in D.T.E. 99-110, for purposes of
reconciliation, Unitil has provided actual data through September 2004. The

remainder is forecast.
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Please describe Page 8 in further detail.

Page 8 provides the updated bad debt allocation factor for SOS. As provided for
in Unitil’s SOS tariff, M.D.T.E. No. 99 and the Department’s Order in D.T.E. 02-
24/25, the allocation factor is required to be updated annually in Unitil’s
reconciliation proceedings. The allocation factor used by Unitil beginning
December 2002 through December 2003, as reflected in D.T.E. 02-84, is based on
2001 calendar year data. The allocation used by Unitil for the January-to-
December 2004 period is based on 2002 calendar year data. The allocation factor
for the January-to-December 2005 period has been updated and is based on 2003
calendar year data. In future filings, Unitil would continue to update its allocation

factor on data from the prior calendar year.

What 1s the expected balance at the end of February 2005?

With the proposed SOSRRA of $0.00000 per kWh effective January 1, 2005, the
balance is projected to be an under-collection of $2,643,074 as shown on Page 2.
As indicated above, Unitil intends to file a plan in mid-December to address

recovery of deferred costs beginning March 1, 2005 when the rate cap is lifted.
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In D.T.E. 02-40-B, the Department directed each distribution company, in all
future default service and standard offer service filings, to fully describe the
manner in which it has complied, or intends to comply, with its Renewable
Portfolio Standards (“RPS”) obligations. Please describe Unitil’s compliance
with respect to its RPS obligations.

With respect to Default Service, with each of its filings in D.T.E. 99-60,
beginning with its October 22, 2003 filing, Unitil has explained its compliance
plan in detail. In summary, Unitil intends to purchase qualifying Renewable
Energy Credits (“RECs”) directly from the market or under a process that is

separate from its Default Service solicitations.

With respect to Standard Offer Service, as indicated in D.T.E. 02-84, Unitil
entered into a contract with CSG Services to fulfill its 2003 obligations. Unitil’s
future compliance strategy is the same for both Default Service and Standard
Offer Service. Unitil has and will continue to regularly test the market through a
variety of means (issuing and responding to Requests For Proposals, use of
brokers, direct negotiations) for as long as it has an outstanding compliance

obligation.
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Unitil believes that the market for Massachusetts qualifying RECs is currently
illiquid, and that by the time Unitil is required to demonstrate compliance,
opportunities may arise to purchase RECs either from facilities that are not at the
moment registered as qualifying Massachusetts new renewable facilities or from
entities who come to have excess RECs after meeting their obligations. Unitil
also expects that it may be able to receive more favorable RECs pricing if the
periods for which RECs are sought are flexible. For example, Unitil’s ability as a
load serving entity to bank RECs in its New England Generation Information
System account is expected to allow Unitil to utilize the RECs it acquires
efficiently, rather than requiring pricing based on a specific delivery period.
Unitil also expects that combining the volumes of service under its Default
Service and Standard Offer Service would yield better pricing opportunities in the

market.

DEFAULT SERVICE CHARGE AND RECONCILIATION

What is the Default Service Charge and what is it intended to accomplish?

The Default Service Charge recovers costs approved by the Department as part of
Unitil's Restructuring Plan (Appendix B, Tab D, Page IV.5). The Default Service

Charge reflects the cost of acquiring power supply from the competitive market.
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How has Unitil acquired the Default Service supply that it has sold under this

Beginning December 2000, Unitil has acquired its Default Service supply through

a Department-approved competitive market solicitation.

Please match the costs that have been included in the Default Service mechanism
with the associated sections of Unitil’s approved Restructuring Plan and other
relevant orders. Also, provide the location of these costs in your schedules.

This information is provided in Table KMA-2, below. The table includes only

cost elements that apply in the period being presented.

TABLE KMA -2

Line #

Costs from SCHEDULE KMA-3, Pages 3-4

Correlation to Restructuring Plan or
subsequent orders

Sales for Resale (adjustments in February 2003)

KD
D>

When Constellation began serving the SOS
load, beginning March 1, 1999, sales for
resale are recovered and reconciled in the
Default Service Charge, during the period
that Unitil continued to manage a portfolio to
supply Default Service (March 1999 -
December 2000).

See Unitil’s Restructuring Plan, Appendix B,
Tab D, Page V2, item (2) for the approved
description of Unitil’s use of its power supply
portfolio to provide SOS and DS prior to that
load being served by external suppliers.

See also DTE Order dated December 2,
2002, in DTE 02-24/25 in which the
Department indicated it will consider
recovery of costs associated with power
supply expenses in its reconciliation filing.

Default Service Supplier Costs

Beginning December, 2000 Unitil received
approval to use an external Default Service
supplier that was acquired through a
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competitive market solicitation. These
costs represent the cost of Default Service
supplied by external Default Service
suppliers.

10.

Working Ca;.)ital

Recovery provided per DTE Order dated

December 2, 2002, in DTE 02-24/25.

See SCHEDULE KMA-3, page 5 of 7 for the
calculation of Working Capital.

11.

Bad Debt Costs

Recovery provided per DTE Order dated

December 2, 2002, in DTE 02-24/25.

See SCHEDULE KMA-3, page 7 of 7 for
calculation of the bad debt allocation factor.

12.

Renewable Energy Certificates

The title to or claim for the generation
attributes associated with a Renewable
Generator that is compliant with the
definition of a New Renewable Generation
Source as found in 225 CMR 14.00 —
Renewable Energy Portfolio Standard. Prior
to December 2003, Unitil’s Default Service
provider was responsible for these costs.
Recovery approved in D.T.E. 99-60, October
30, 2003. See Unitil Tariff M.D.T.E. No.
103.

What reconciliation period is included in this filing?

The filing includes actual costs and revenues from January 2003 through

September 2004, and estimated data from October 2004 through December 2005.

For what period has the Department approved cost recovery?

The Department has approved recovery of costs through September 2001 (D.T.E.

01-103-A at 7). Costs from October 2001 through September 2002 were

reviewed in D.T.E. 02-84, which remains pending. Costs from October 2002

through September 2003 were filed in D.T.E. 03-115 for which an investigation is

pending. Since cost data for October 2003 through December 2003 are required
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as part of this filing, rather than present partial year data, Unitil is presenting the

full year.

Are there any changes to presentation of the cost recovery mechanisms from that
provided in D.T.E. 03-115?

No.

What is Unitil's proposed Default Service Adjustment for effect January 1, 2005?
Unitil proposes that its Default Service Adjustment be $0.00000 per kWh

effective January 1, 2005.

Is there a balance at December 31, 2004 in the Default Service account?

Yes.

If there is a year-end balance in this account, why has Unitil proposed that the
Department set a rate of $0.00000 per kWh effective January 1, 2005?

The Transition Charge has a much higher year-end deferral and has a higher
interest charge of deferrals than Default Service. Similar to the discussion above
concerning SOS, since there is not enough headroom under the rate cap

established by the Electric Restructuring Act to collect the entire balance in both
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accounts, Unitil proposes to continue to prioritize the recovery in order to collect
first the costs that are more expensive to customers (e.g., the under-collection in

the Transition Charge account).

How is Unitil’s Default Service Charge set?

The Default Service Charge is set at the same time that Unitil selects a winning
bidder from periodic solicitations in compliance with Department directives. The
Default Service Charge is filed with the Department for approval and currently
reflects the supplier cost, RECs cost, and losses. On November 17, 2003, the
Department issued an order identifying other costs to be included in default
service rates and requiring distribution companies to submit compliance filings
within six weeks. Since Unitil’s proposal is pending in that docket, no changes
have been made to the tariffs or rates in context of its periodic Default Service

rate filings.

Please describe Schedule KMA-3.

Schedule KMA-3 is Unitil's Monthly Default Service Reconciliation. This
schedule contains 7 pages. Pages 1 and 2 provide the calculation of interest and
monthly deferrals for 2003 through 2005. Pages 3 and 4 provided the monthly

cost detail. Page 5 provides the calculation of working capital costs. Page 6

oz
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provides a forecast of revenues for the period October 2004 through December
2005. For simplicity, the forecast uses the Default Service prices that become
effective on December 1, 2004. Page 7 provides the updated bad debt allocation
factor for Default Service. As discussed above, the allocation factor is required to
be updated annually in Unitil’s reconciliation proceedings. As shown on page 4,
effective March 1, 2005, Unitil has included both the Standard Offer Service
allocation factor and Default Service allocation factor in determining the Default
Service costs reflective of the fact that Standard Offer Service customers will
move to Default Service. Consistent with the Department's determination in
D.T.E. 99-110, for its reconciliation, Unitil has provided actual data through

September 2004. The remainder is forecast.

What is the expected balance at the end of 2005?
The balance is projected to be an under-collection of $2,612,330, as shown on
Page 2. As indicated above, Unitil intends to file a plan in mid-December to

address recovery of deferred costs beginning March 1, 2005 when the rate cap is

lifted.

EXTERNAL TRANSMISSION CHARGE

What is the External Transmission Charge?
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1 A As provided in Unitil's current tariff, M.D.T.E. No. 97, the External Transmission
2 Charge recovers all external transmission costs that are billed to Unitil by any
3 other transmission provider, other regional transmission or operating entities, such
4 as NEPOOL, a regional transmission group, an independent system operator, or
5 other regional bodies. It also recovers charges related to the stability of the
6 transmission system. Costs beyond the NEPOOL PTF system are the direct
7 obligation of the Competitive Suppliers serving Unitil's customers. Effective
8 December 1, 2002, the External Transmission Charge also recovers working
9 capital costs.
10
11 Q. Please match the costs that have been included in the External Transmission
12 Charge mechanism with the associated sections of Unitil’s approved
13 Restructuring Plan and other relevant orders. Also, provide the location of these
14 costs in your schedules.
15 A This information is provided in Table KMA-3, below.
TABLE KMA-3
Column Costs from SCHEDULE KMA-4, Pages 1-3 Correlation to Restructuring Plan
A. ISO EXPENSES - EFC ¢ See Unitil approved Restructuring Plan,
Relabeled ISO ADMINISTRATIVE COSTS - Appendix B, Tab D, pages IV.3 and IV.4, 2.
Effective October 2001 Transmission Charges: "The External

Transmission Charge will recover on a fully
reconciling basis the FERC-approved billings
to the Company associated with the Regional
Transmission Group, an Independent System
Operator or any other transmission provider
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and which the Company has authorization to
recover from retail customers.”
B. NEP COMPREHENSIVE TRANSMISSION **  See A above.
C. NEPOOL RN/TRANS. COSTS % See A above.
D. CONGESTION PURCHASES s See A above.
E. CONGESTION SALES % See A above.
F. OVER-DESIGNATION SALES ¢ See A above.
G. NEP TRANS CREDIT % See A above.
H. MAINE ELECTRIC (NEW BRUNSWICK + See A above.
POWER)
L. COST OF WORKING CAPITAL + Recovery provided per DTE Order dated
December 2, 2002 in DTE 02-24/25.
% See SCHEDULE KMA-4, page 6 of 7 for the
calculation of Working Capital.
1
2 What reconciliation period is included in this filing?
3 The filing includes actual costs and revenues from January 2003 through
4 September 2004, and estimated data from October 2004 through December 2005.
5
6 For what period has the Department approved cost recovery?
7 The Department has approved recovery of costs through September 2001 (D.T.E.
8 01-103-A at 7). Costs from October 2001 through September 2002 were
9 reviewed in D.T.E. 02-84, which remains pending. Costs from October 2002
10 through September 2003 were filed in D.T.E. 03-115 for which an investigation is
11 pending. Since cost data for October 2003 through December 2003 are required
12 as part of this filing, rather than present partial year data, Unitil is presenting the
13 full year.
14
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Are there any other changes to presentation of the cost recovery mechanisms from

D.T.E. 03-115?

No.

What is Unitil's proposed External Transmission Charge?
Unitil's proposed External Transmission Charge is $0.00406 per kWh as shown

on Page 3 of Schedule KMA-4.

How does this compare to Unitil's current External Transmission Charge?

The current External Transmission Charge is $0.00308 per kWh. The proposed
rate is $0.00098 per kWh higher than the current rate. This reflects increased
costs, which have caused an under-recovery of costs for 2004 and an increased
cost projection for 2005. The increase is driven by an increase in the cost of
régional transmission service, which is due to the expansion of the regional
transmission grid for the purpose of increasing reliability and increased costs of

reactive supply and voltage control from generation sources.

How is the External Transmission Charge calculated?
Consistent with Unitil's External Transmission Charge Tariff, the charge is

calculated based on a forecast of costs for 2005, with full reconciliation and
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interest for any over- or under-recoveries in 2004. This calculation is

demonstrated on Page 3 of Schedule KMA-4.

Is this the same methodology approved in D.T.E. 99-110 and D.T.E. 01-103?

Yes.

Please describe Schedule KMA-4.
Schedule KMA-4 is Unitil's Monthly External Transmission Charge

Reconciliation. This schedule contains 7 pages. Pages 1 through 3 provide the

monthly and annual cost detail and end of year deferrals for 2003 through 2005.

As discussed above, page 3 also provides the calculation of the proposed rate.

Pages 4 and 5 provide the calculation of interest and monthly deferrals for 2003
through 2005. Page 6 provides the calculation of working capital costs. Page 7
provides a forecast of revenues for the period October 2004 through December
2005. Consistent with the Department's determination in D.T.E. 99-110, Unitil

has provided actual data through September 2004. The remainder is forecast.

What is the proposed reconciliation amount?
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As shown on Page 4, the proposed reconciliation amount is an under-collection of
$275,596 based on actual data through September 2004, and forecast data through

December 2004.

What is the expected balance at the end of 2005?
With the proposed External Transmission Charge of $0.00406 per kWh effective
January 1, 2005, the balance is projected to be an under-collection of $1,480 as

shown on Page 5.

Are there any other considerations you would like to make special note of?

Yes, the cost forecast does not reflect any changes that may result from the
Regional Transmission Organization-New England filing made with the Federal
Energy Regulatory Commission (Docket Nos. RT04-2 and ER04-116) on October
31, 2003, or the companion Transmission Owners Return on Equity Filing
(Docket No. ER04-157) made on November 3, 2003. Based on the most recent
series of FERC decisions in early November 2004, the Regional Transmission
Organization may go into effect some time in early 2005. However, the impact on
rates and the impact that the return on equity will have associated with those rates

is still unknown. Unitil has not reflected these in its forecast since the starting
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date is undetermined and due to the difficulty in calculating and presenting an

estimate that may be reasonably supported at this time.

INTERNAL TRANSMISSION SERVICE COST ADJUSTMENT

What are the Internal Transmission Charge and the Internal Transmission Service
Cost Adjustment?

The Internal Transmission Charge, along with the Internal Transmission Service
Cost Adjustment, recovers on a fully reconciling basis all costs associated with

Unitil's transmission investments.

Is this recovery approved by the Department and resident in any tariff filed by
Unitil?

Yes, it is. The Department approved the Internal Transmission Service Cost
Adjustment as part of Unitil's Res;[ructuring Plan (Appendix B, Tab G, M.D.T.E.
No. 14), allowing the recovery, on a fully reconciling basis, of all transmission
charges applicable to retail customers under Unitil's FERC-approved Open Access

Transmission Tariff (OATT).

Does the recovery permit Unitil to recover any other transmission-related costs?
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Yes. It may recover all those costs applicable to Unitil's Pool Transmission

Facilities (PTF) revenue requirement as included in NEPOOL's OATT.

When the Regional Transmission Organization becomes effective, will Unitil’s
Internal Transmission Service Cost Adjustment tariff be revised?

Yes, Unitil expects to file a revised tariff to reference the Regional Transmission
Organization tariff in place of the NEPOOL OATT. In addition, local service
currently provided under Unitil’s OATT, will be incorporated into the Regional

Transmission Organization tariff.

Will this be a change in the cost elements that Unitil seeks to recover through the
Internal Transmission Service Cost Adjustment?
No. The change is simply to update the tariff to reflect the Regional Transmission

Organization structure.

What kinds of transmission investments does Unitil have?
Unitil's transmission investments are divided into two components, Non-Pool

Transmission Facilities (Non-PTF) and Pool Transmission Facilities (PTF).

What are PTF?

¢35



Fitchburg Gas and Electric Light Company d/b/a Unitil

Electric Reconciliation Mechanism and Inflation Adjustment Filing
D.T.E. 04-108

Exh. FGE-KMA-1

Page 33 of 37

1 A PTF are those facilities that Unitil owns that are defined by NEPOOL and
2 included in the provision of transmission service through NEPOOL's Open Access
3 Transmission Tariff (OATT).
4
5 What facilities constitute Non-PTF?
6 A. The remainder of Unitil's transmission investment other than facilities described
7 above is considered Non-PTF. These costs are included in the provision of
8 transmission service through Unitil's local OATT.
9
10 Q. Please match the costs that have been included in the Internal Transmission
11 Charge mechanism with the associated sections of Unitil’s approved
12 Restructuring Plan and other relevant orders. Also, provide the location of these
13 costs in your schedules.
14 A This information is provided in Table KMA-4, below.
TABLE KMA -4
Column Costs from SCHEDULE KMA-5, Pages 1-3 Correlation to Restructuring Plan
A. Revenue Requirement (OATT) ¢ See Unitil’s approved Restructuring Plan,
Appendix B, Tab D, page IV.3, 2.
Transmission Charges: “...the Internal
Transmission Cost Adjustment will recover on
a fully reconciling basis: 1) the transmission
charges applicable to retail customers under
the Company’s FERC-approved Open Access
Transmission Tariff....”
B. Revenue Requirement (PTF) % See Restructuring Plan, Appendix B, Tab D,

2. Transmission Charges, page IV.3: “...the
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Internal Transmission Cost Adjustment will
recover on a fully reconciling basis: 1) the
transmission charges applicable to retail
customers under the Company’s FERC-
approved Open Access Transmission Tariff;
and 2) the Company’s Pool Transmission
Facilities revenue requirement as included in
NEPOOL’s Open Access Transmission
Tariff....”

10

11

12

13

14

15

16

17

When do Unitil's Open Access (“OA”) costs normally change?

Effective October 1, 2003, in accordance with Unitil’s OA Transmission Tariff,
the revenue requirement is updated annually, effective June 1 each year. Prior to
October 1, 2003, the revenue requirement was based on a test year amount, and

therefore changes were made only upon filing and approval by FERC.

When do Unitil's PTF costs normally change?

In accordance with NEPOOL's OATT, the revenue requirements are updated
annually, effective June 1 of the following year. Therefore, Unitil updates the
monthly amounts it uses in its reconciliation effective June 1 each year to

correspond with NEPOOL's changes.

What reconciliation period is included in this filing?
The filing includes actual cost and revenues from January 2003 through

September 2004, and estimated data from October 2004 through December 2005.
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For what period has the Department approved cost recovery?

The Department has approved recovery of costs through September 2001 (D.T.E.
01-103-A at 7). Costs from October 2001 through September 2002 were
reviewed in D.T.E. 02-84, which remains pending. Costs from October 2002
through September 2003 were filed in D.T.E. 03-115 for which an investigation is
pending. Since cost data for October 2003 through December 2003 are required
as part of this filing, rather than present partial year data, Unitil is presenting the

full year.

Any there any other changes to presentation of the cost recovery mechanisms from
D.T.E. 03-115?

No.

What is Unitil's proposed Internal Transmission Service Cost Adjustment?

Unitil's proposed Internal Transmission Service Cost Adjustment is $0.00099 per

kWh, as shown on Page 3 of Schedule KMA-5.

How does this compare to Unitil's current Internal Transmission Service Cost

Adjustment?
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Unitil's current Internal Transmission Service Cost Adjustment is $0.00044 per
kWh. The proposed rate is increasing by $0.00055 per kWh. The increase is due
primarily due to an increase Unitil’s OA revenue requirement effective June 1,
2004. The current revenue requirement was to estimate the revenue requirement

effective June 1, 2005 as well.

How is the Internal Transmission Service Cost Adjustment calculated?

Consistent with Unitil's Internal Transmission Service Cost Adjustment Tariff, the
charge is calculated based on a forecast of costs for 2005, with full reconciliation
and interest for any over- or under- recoveries in 2004. This calculation is

demonstrated on Page 3 of Schedule KMA-5.

Is this the same methodology approved in D.T.E. 99-110 and D.T.E. 01-103-A?

Yes.

Please describe Schedule KMA-5.

Schedule KMA-5 is Unitil's Monthly Internal Transmission Charge
Reconciliation. This schedule contains 7 pages. Pages 1 through 3 provide the
monthly and annual cost detail and end of year deferrals for 2003 through 2005.

Page 3 provides forecasted cost data for 2005. As discussed above, page 3 also
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provides the calculation of the proposed rate. Pages 4 through 5 provide the
calculation of interest and monthly deferrals for 2003 through 2005. Pages 6 and
7 provide the forecast of revenues for the period October 2004 through December
2005. Consistent with the Department's determination in D.T.E. 99-110, Unitil

has provided actual data through September 2004. The remainder is forecast.

What is the proposed reconciliation amount?
As shown on Page 4, the proposed reconciliation amount is an under-collection of
$113,351 based on actual data through September 2004, and forecast data through

December 2004.

What is the expected balance at the end of 2005?

With the proposed Internal Transmission Service Cost Adjustment of $0.00099
per kWh effective January 1, 2005, the balance is projected to be an under-
collection of $1,888, as shown on Page 5.

CONCLUSION

Does this conclude your testimony?

Yes.
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of Reconciliation Charges®

Summary Table

SCHEDULE KMA-1
Page 1 of 1

Present

Charge
Transition Charge $0.00982
Standard Offer Service Revenue
Reconciliation Adjustment $0.00000
Default Service Adjustment $0.00000
External Transmission $0.00308
ITSCA $0.00044

Proposed
Charge

$0.01049

$0.00000
$0.00000
$0.00406
$0.00099

Balance at End
of Previous
Reconciliation
Year, Dec 2004

$21,571,339

$2,572,663

$1,987,648
$275,596
$113,351

Balance at
Beginning of
Current
Reconciliation
Year, Jan 2005

$21,5671,339

$2,572,663

$1,987,648
$275,596
$113,351

Balance at End
of Current
Reconciliation
Year,

Dec 2005~

$26,629,286

$2,643,074

$2,612,330
$1,480
$1,888

(b)

(c)
(d)
()
(f)

* Reflects balance at end of February 2005 for Standard Offer Service.

(a) Eitchburg Gas and Electric Light Co., D.T.E. 99-110 at 52, item (3). The summary table lists the

starting and ending balances of the current reconciliation year for all charges.

(b) Exh. FGE-1 (RT), Sch. RT-3.

(c) Exh. FGE-1 (KMA), Sch. KMA-2.
(d) Exh. FGE-1 (KMA), Sch. KMA-3.
(e) Exh. FGE-1 (KMA), Sch. KMA-4.
(f) Exh. FGE-1 (KMA), Sch. KMA-5.
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SCHEDULE KMA-2

chburg Gas and Electric Light Company d/b/a Unitil Page 10f 8

andard Offer Service Deferral and Interest Calculation - Monthly Standard Offer Service Reconcliliation

nuary 2003 - December 2003 Jan-03 Fob-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual

tal Costs (See page 4) $ 1,066,351 $ 1,035616 $ 997,630 $ 1,073,924 § 815,756 § 937,376 $ 1116639 $ 1,217,321 § 995,789 $ 911,921 § 607,493 $ 884,934 $ 11,660,751

)S Revenue $ 1222988 $ 1,083,100 §  1,085302 % 982,158 § 939,062 $ 958931 $ 1,168472 $  1,195916 $ 1,068,528 $ 884,142 § 863,023 $ 956,438 § 12,388,060

YSRRA Revenue $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - -

tal Revenues $ 1,222,988 $ 1,083,100 $ 1,065,302 $ 982,158 $ 939,062 $ 958,930.93 $ 1,168,472 $ 1,195916 § 1,068,528 § 884,142 § 863,023 § 956,438 $§ 12,388,060

ven)/Under Recovery - Month $ (156,637) $ (47,484) 8 (67,671) $ 91,766 § (123,306) $ (21,555 $ (51,833) $ 21405 § (72,739) $ 27,778 § (255,530) $ {71,504)

IMULATIVE {OVER)/UNDER RECOVERY

ginning Balance $ 3,289,399 $ 3,139,906 $ 3,008,685 $ 3,037,832 $ 3,136,238 $ 3,019,773 $ 3,004,696 $ 2,959,481 § 2,987,505 $ 2,921,121 $ 2,955,046 $ 2,705,245

ding Balance Before Interest $ 3132761 % 3092422 $ 3031013 § 3129598 §$ 3012932 § 2,998,218 _§ 2952864 % 2980897 § 2914767 _§ 2948899 § 2699516 % 2633742

erage Monthly Balance $ 3,211,080 $ 3,116,164 $ 3,064,848 $ 3,083,715 $ 3,074,585 $ 3,008,995 $ 2978780 $ 2970194 § 2,951,136 $ 2935010 $ 2,827,281 § 2,669,493

erest Rate (1) 2.62% 2.62% 2.62% 2.62% 2.62% 2.62% 2.62% 2.62% 2.62% 2.47% 247% 2.47%

imber of Days / Month 31 28 31 30 31 30 3 3 30 31 30 3 365

imputed Interest $ 7144 $ 6,262 $ 6,819 § 6,640 § 6,841 8 6,478.90 $ 6,627.64 $ 6609 § 6354 $ 6,146 § 5730 § 5590 $ 77,242

ding Balance with Interest $ 3,139,906 $ 3,098,685 $ 3,037,832 8§ 3,136,238 $ 3,019,773 § 3,004,696 $ 2959491 § 2,987,505 $ 2921121 $ 2,955,046 $ 2,705,245 $ 2,639,332

 Effective December 2002, includes credit for deferred income taxes, Prime rate * (1-t) where t = combined state and federal income tax rate in compliance with DTE Order in 02-24/25 issued December 2, 2002.

chburg Gas and Electric Light Company d/b/a Unitil

andard Offer Service Deferral and Interest Calculation - Monthly Standard Offer Service Reconclllation

nuary 2004 - December 2004 Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Qct-04 Nov-04 Dec-04 Total
Actual Actual Actual Actua) Actual Actual Actual Actual Actual Estimated Estimated Estimated

tal Costs (See page 5) $ 1,019,874 § 855170 $ 894,623 $ 815,685 § 951,689 $ 966,622 $ 757671 $ 941,675 § 824,068 $ 840,064 § 963,260 $ 1,068,442 $ 10,898,843

)8 Revenue (See page 7) $ 1,014,956 $ 993,810 $ 927,507 $ 879,642 & 793,728 3 856,471 § 904,641 $ 948,538 $ 928,724 3 830,101 § 894,031 § 1,057,545 $ 11,030,695

)SRRA Revenue (See page 7) $ - $ - - - $ - $ - $ - $ - $ - $ - $ - $ - -

tal Revenues (See page 7) $ 1,014,956 $ 993,810 $ 927,507 § 879,642 $ 793,729 % 856,471 § 904,641 § 949,538 $ 928,724 $ 830,101 $ 894,031 $ 1,057,545 $ 11,030,695

ven/Under Recovery - Month $ 4919 § (138,640) $ (32,885) $ (63,957) & 157,960 $ 110,151 § {146,970) & (7,863) $ (104,656) $ 9,964 $ 69,229 $ 10,897

IMULATIVE (OVER)/UNDER RECOVERY

ginning Balance $ 2,639,332 § 2,649,797 § 2,516,226 $ 2,488,620 $ 2,420655 $ 2,592,882 $ 2,708,412 $ 2,566,974 $ 2,564,492 $ 2,464,941 $ 2,480,738 $ 2,555,717

ding Balance Before interest $ 2644250 § 2,511,157 § 2483341 § 24245664 $ 2,587,615 $ 2703032 § 2561442 % 2559111 § 2459836 % 2474904 § 2549967 $ 2,566,614

erage Monthly Balance $ 2,641,791 $ 2,580,477 $ 2,499,783 $ 2,456,642 $ 2,508,635 $ 2,647,957 $ 2,634,927 $ 2,563,043 § 2,512,164 $ 2,469,922 $ 2515353 $ 2,561,165

erest Rate (1) 2.48% 2.48% 2.48% 2.48% 2.48% 2.48% 2.48% 2.48% 2.48% 2.79% 2.79% 279%

imber of Days / Month 31 29 31 30 31 30 3 3 30 31 30 3 366

imputed Interest $ 5547 § 5,068 $ 5279 § 4991 $ 5267 § 5380 $ 5532 $ 5381 § 5104 $ 5834 § 5750 $ 6,049 § 65,183

ding Balance with Interest $ 2,649,797 § 2,516,226 § 2,488,620 $ 2,429,655 $ 2,592,882 § 2708412 $ 2,566,974 $ 2,564,492 & 2,464,941 § 2,480,738 $ 2,555,717 $ 2,572,663

Effective December 2002, includes credit for deferred income taxes, Prime rate * (1-t) where t = combined state and federal income lax rate in compliance with DTE Order in 02-24/25 issued December 2, 2002.

YO



chburg Gas and Electric Light Company d/b/a Unitil

andard Offer Service Deferral and Interest Calculatlon - Monthly Standard Offer Service Reconciliatlon

nuary 2005 - February 2005 Jan-0§ Feb-05 (2) Total
Estimated Estimated

tal Costs (See page 5) $ 1,159,985 § 1,107,121 § 2,267,106

)S Revenue (See page 7) $ 1,130,697 $ 1,079,042 3 2,209,739

YSRRA Revenue (See page 7) $ - 3 - $ -

tal Revenues (See page 7) $ 1,130,697 $ 1,079,042 $ 2,209,739

ver)/Under Recovery - Manth $ 29,288 $ 28,079

JMULATIVE (OVER)/UNDER RECOVERY

.ginning Balance $ 2,572,663 § 2,608,760

ding Balance Before Interest $ 2601951 $ 2,636,839

erage Monthly Balance $ 2,587,307 $ 2,622,800

erest Rate (1) 3.10% 3.10%

imber of Days / Month 31 28 365

imputed Interest $ 6,809 § 6,234 $ 13,043

ding Balance with Interest $ 2,608,760 $ 2,643,074

Effective December 2002, includes credit for deferred income taxes, Prime rate * (1-t) where t = combined state and federal income tax rate in compliance with DTE Order in 02-24/25 issued December 2, 2002.

Standard Offer Service ends February 2005, all customers receive Default Service.

2%

SCHEDULE KMA-2
Page 2 of 8
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Calculation of the Standard Offer Service Revenue Reconciliation Adjustment ("SOSRRA") - Monthly Standard Offer Service Reconciliation

Effective January 1, 2005

1 Indicated Reconciliation
2 2005 Beginning Balance
3 2005 Costs (Jan - Feb 2005)
4 2005 Computed Interest (Jan - Feb 2005)
5 Costs to be Recovered
6 Less SOS Revenue (Jan - Feb 2005)
7 Total Costs to be Recovered
8 Forecast 2005 kWh Sales (Jan - Feb 2005)
9 Indicated SOSRRA
10 February 2005 Ending Balance
11
12 Proposed Reconciliation
13 Amount to Recover in SOSRRA
14 Forecast 2005 kWh Sales (Jan - Feb 2005)
15 Proposed SOSRRA
16 February 2005 Ending Balance

R |€R P |4P 7 O

43,328,212

©“ &

2,572,663
2,267,106
6,527

4,846,296
2,209,739

2,636,558

0.06085
36

43,328,212

2,643,074

SCHEDULE KMA-2
Page 3 of 8



SCHEDULE KMA-2

Page 4 of 8
Fitchburg Gas and Electric Light Company d/b/a Unitil
i Costs for Offer Service R iliati Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
1 Cost of Long Term Purchased Power
2 Cost of Generation Unit Purchases
3 Short Term Purchases and NEPEX (see detail below)
4 Sales for Resale
5 Cost of Constellation Power Source Contract $1,012,765 $1,024,177 $975,873 $1,062,302 $805,369 $926,407 $1,115,312 $1,172,013 $984,541 $908,890 $598,511 $874,814 $11,460,975
& Renewable Energy Certificates $42,000 $0 $10,500 30 $0 $0 ($10,500) $33,000 $0 $0 $0 $0 $75,000
7 Working Capital (See page 6) $5,069 $4,922 $4.741 $5,105 $3,871 $4,452 $5,310 $5,791 $4,732 ($3,486) $2,485 $3,603 $46,575
8 Bad Debt Costs (1) $6.517 $6.516 $6,517 $6,517 $6,517 $6,517 $6,517 $6,517 $6,517 $6.517 $6,517 $6,517 $78,201
190 Egl;lgl'al $1,066,351 $1,035,616 $997,630 $1,073,924 $815,756 $937.376 $1,116,639 $1,217,321 $995,789 $911,921 $607,493 $884,934 $11,660,751
11 Cost Transfer to Default Service - Variable
12 Total Cosls $1,066,351 $1,035,616 $997,630 $1,073,924 $815,756 $937,376 $1,116,639 $1,217,321 $995,789 911,021 $607,493 $864,934 $11,660,751
13
(1) December 2002-December 2003 bad debt expense determined using test year bad debt costs, per December 2, 2002 Department Order in DTE 02-24/25,
totaling $405,50imultiplied by test year allocation factor. Total SOS and DS allocation equals 34.72% with SOS equal to 19.285% and DS equal to 15.435%.
Bad Debt Expense from DTE 02-24/25 $405,501 Tab D, Schedule MHC-7-8 (Electric)
Bad Debt Allocation Factor 19.285%
Bad Debt Costs Allocated to SOS $78,201
Monthly Bad Debt Cost Allocated to SOS $6,517
Fitchburg Gas and Electric Light Company d/b/a Unitil
i Costs for Offer Service F iliati Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate Estimate Estimate
1 Cost of Long Term Purchased Power
2 Cost of Generation Unit Purchases
3 Short Term Purchases and NEPEX (see detail below)
4 Sales for Resale
§ Cost of Consteliation Power Source Contract $1,009,187 $845,134 $864,436 $805,822 $941,269 $956,141 $748,044 $931,296 $814,170 $830,101 $894,031 $1,057,545 $10,717,174
6 Renewable Energy Certificates $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $59,003 $0 $89,950
7 Working Capital (See page 6) $4,132 $3,481 $3,631 $3,308 $3,864 $3,925 $3,071 $3,823 $3,343 $3,408 $3,670 $4,342 $43,999
8 Bad Debt Costs (1) 86,556 $6,556 $6.556 $6,556 $6,556 $6,556 $6 556 $6,556 $6,556 $6,556 $6,556 $6,556 $78,667
190 Egglsolal $1,019,874 $855,170 $894,623 $815,685 $951,689 $966,622 $757.671 $941,875 $824,068 $840,064 $963,260 $1,068,442 $10,898,843
11 Cost Transfer to Default Service - Variable
$1,019,874 $855,170 $894,623 $815,685 $951,689 $966,622 $757,671 $941,675 $824,068 $840,064 $963,260 $1,068,442 $10,898,843

12 Total Costs
13

14 Note: Estimated Constellation Power Source Contract Costs from Octaber 2004 through February 2005 assumed to be equal to SOS revenues on page 7.

(1) January 2004-December 2004 bad debt expense determined using test year bad debt costs, per December 2, 2002 Department Order in DTE 02-24/25

muttiplied by allocation factor of 19.40% filed in DTE 03-115.

Bad Debt Expense from DTE 02-24/25
Bad Debt Allocation Factor

Bad Debt Costs Allocated to SOS
Monthly Bad Debt Cost Allocated to SOS

LY D

$405,501 Tab D, Schedule MHC-7-8 (Electric)

19.40% SCHEDULE KMA-2, page 8 of 8, filed in DTE 03-115.

$78,667
$6,556



Fitchburg Gas and Electric Light Company d/b/a Unitil

Costs for Offer Service Jan-05 Feb-05 Total
Estimate Estimate

1 Cost of Long Term Purchased Power
2 Cost of Generation Unit Purchases
3 Short Term Purchases and NEPEX (see detail below)
4 Sales for Resale
5 Cost of Constellation Power Source Contract $1,130,697 $1,079,042 $2,209,739
6 Renewable Energy Certificates $21,855 $20,858 $89,950
7 Working Capital (See page 6) $4,642 $4,430 $9,072
8 Bad Debt Costs (1) $2,791 $2,791 $5,582
9 Subtotal $1,159,985 $1,107,121 $2,267,106
10 LESS:
11 Cost Transfer to Default Service - Variable
12 Total Costs $1,159,985 $1,107,121 $2,267,106
13

14 Note: Estimated Constellation Power Source Contract Costs from October 2004 through February 2005 assumed to be equal to SOS revenues on page 7.

(1) January 2005-February 2005 bad debl expense determined using test year bad debt costs, per December 2, 2002 Department Order in DTE 02-24/25

multiplied by allocation factor of 8.26% developed on SCHEDULE KMA-2, page 8 of 8,

Bad Debt Expense from DTE 02-24/25 $405,501 Tab D, Schedule MHC-7-8 (Electric)
Bad Debt Allocation Factor 8.26% SCHEDULE KMA-2, page 8 of 8.
Bad Debt Costs Allocated to SOS $33,494
Monthly Bad Debt Cost Allocated to SOS $2,791

8%0

SCHEDULE KMA-2
Page 5 of 8



Fitchburg Gas and Electric Light Company d/b/a Unitil SCHEDULE KMA-2
Calculation of Working Capital for Standard Offer Service Page 6 of 8
Dec-02 Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
1 Cost of Constellation Power Source Contract $920,726 $1,054,765 $1.024,177  $986,373 $1,062,302  $805369 $926,407 $1,104,812 $1,205013  $984,541 $833,890 $598,511 $874,814 $12,381,700
2 Number of Days of Lag / 365 (13.49/365) 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 3.70% 3.70% 3.70%
3 Working Capital Requirement (L.1* L.2) $39,705 $45,485 $44,166 $42,536 $45,810 $34,730 $39,950 $47,643 $51,964 $42,457 $30,820  $22,120 $32,332 $519,717
4 Cost of Equity 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
5 Cost of Debt 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
6 Effective Tax Rate 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36%
7 Tax Adjusted Cost of Capital (L.5 + (L.4/(1-L.8))) 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14%
8 Cost of Working Capital (L.3*L.7) $4,422 $5,069 $4,922 34,741 $5,105 $3,871 $4,452 $5,310 $5,791 $4,732 ($3,486) (1) $2,465 $3,603 $50,997
Line 2: Number of Days of Lag as calculated in the Company's Lead/Lag Study, Schedule MHC-7 in DTE 02-84. Revised in Exhibit FG&E-MHC-2.
Line 4: DTE 02-24/25 December 2, 2002 Order.
Line &: DTE 02-24/25 December 2, 2002 Order.
Line 6: 2002/2003 Federal and State combined tax rate.
(1) Includes adjustment of ($6,869.77) for correction of number of days of lag calculated at 4.31% to 3.70%. In DTE 02-84 FG&E revised its working capital calculation in Exhibit FG&E-MHC-2.
Line 1 was also adjusted to reflect cost of Constellation Power Source Contract, Renewable Energy Certificates were included in this line.
Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Esti Estimate  Estimate
1 Cost of Constellation Power Source Contract $1,009,187  $845,134  $884,436  $805822  $941,269  $956,141 $748,044  $931,296 $814,170  $830,101  $894,031 $1,057,545 $10,717,174
2 Number of Days of Lag / 365 (13.49/365) 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70%
3 Working Capital Requirement {(L.1* L.2) $37,298 $31,235 $32,688 $29,782 $34,788 $35,338 $27,647 $34,420 $30,091 $30,680 $33,042 $39,086 $396,095
4 Cost of Equity 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
5 Cost of Debt 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
6 Effective Tax Rate 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03%
7 Tax Adjusted Cost of Capital (L.5 + (L.4/(1-L.6))) 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11%
8 Cost of Working Capital (L.3* L.7) $4,143 $3,470 $3,631 $3,308 $3,864 $3,925 $3,071 $3,823 $3,343 $3,408 $3.670 $4,342 $43,999

Line 2: Number of Days of Lag as calculated in the Company's Lead/Lag Study, Schedule MHC-7 in DTE 02-84. Revised in Exhibit FG&E-MHC-2.

Line 4: DTE 02-24/25 December 2, 2002 Order.
Line 6: DTE 02-24/25 December 2, 2002 Order.
Line 6: 2004 Federal and State combined tax rate.

et O

Jan-05 Feb-05 Total
Estimate _Estimate
1 Cost of Constellation Power Source Contract $1,130,697 $1,079,042 $2,209,739
2 Number of Days of Lag / 365 {13.49/365) 3.70% 3.70%
3 Working Capital Requirement {L.1* L.2) $41,789 $39,880 $81,670
4 Cost of Equity 4.25% 4.25%
5 Cost of Debt 4.25% 4.25%
6 Effective Tax Rate 38.03% 38.03%
7 Tax Adjusted Cost of Capital (L.5 + (L.4/(1-L.6))) 11.11% 11.11%
8 Cost of Working Capital (L.3* L.7) $4,642 $4,430 $9,072

Line 2: Number of Days of Lag as calculated in the Company's Lead/Lag Study, Schedule MHC-7 in DTE 02-84. Revised in Exhibit FG&E-MHC-2.

Line 4: DTE 02-24/25 December 2, 2002 Order.
Line 5: DTE 02-24/25 December 2, 2002 Order.
Line 6: 2004 Federal and State combined tax rate.



Fitchburg Gas and Electric Light Company d/b/a Unitil

Forecast of Standard Offer Service Revenues - Monthly Standard Offer Service Reconciliation

October 2004 - December 2005

Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Total
(Jan-05 to Feb-05)
lard R-1 .
kWh 7.489,104 7,897,711 9,561,552 | 10,628,209 9,957,174 20,585,383
Rate $ 0.051 $ 0.051 $ 0.051 1% 0.051 § 0.051
Revenue § 381944 § 402,783 $ 487,639 | $ 542,039 § 507,816 1,049,855
Assistance R-2
kWh - 1,011,562 1,224,672 | 1,361,293 1,275,344 2,636,637
Rate $ 0.051 $ 0.051 % 0.051 18 0051 § 0.051
Revenue $ - $§ 51590 § 62458 |% 69426 $ 65,043 134,468
| Commercial G-1
kWh 189,939 196,830 220,909 230,505 229,835 460,340
Rate $ 0.051 $ 0051 $ 0.051 1% 0.051 § 0.051
Revenue $ 9687 $ 10,038 $ 11,266 |$ 11,756 $ 11,722 23477
: Commercial G-2
kWh 5,335,303 5,528,858 6,205,228 | 6,474,765 6,455,945 12,930,710
Rate $ 0051 $§ 0.051 $ 0051 | § 0.051 % 0.051
Revenue $ 272100 $ 281972 § 316467 | $ 330,213 § 329,253 659,466
trial G-3
kWh 2,929,210 2,640,670  3,023955| 3,063,998 2,894,558 5,958,556
Rate 3 0.051 $ 0.051 § 0.051 ] % 0.051 _§ 0.051
Revenue $ 149390 $ 134674 $ 154222 [$ 156,264 $ 147,622 303,886
nal TOU G-4
kWh 43,664 45,248 50,783 52,989 52,835 105,824
Rate $ 0.051 $ 0.051 § 0.051 1 % 0.051 $ 0.051
Revenue 3 2227 % 2308 $ 2590 | % 2,702 § 2,695 5,397
nd /or SH G-5
kWh 38,559 39,958 44,846 46,794 46,658 93,452
Rate $ 0.051 $ 0.051 $ 0.051 | $ 0.051 § 0.051
Revenue $ 1,967 § 2,038 8 2287 | § 2,386 % 2,380 4,766
Iby Service Special Contract
kwh 40,419 17,168 5,639 28,392 15,544 43,936
Rate 3 0.051 % 0.051 § 0051 1% 0.051 § 0.051
Revenue $ 2,061 § 876 % 288 | % 1448 % 793 2241
»or Lighting S
kWh 210,290 152,020 398,585 283,588 229,786 513,374
Rate 3 0.051 § 0.051 § 0.051 1% 0.051 § 0.051
Revenue $ 10,725 § 7753 $ 20328]8% 14463 $ 11,719 26,182
Revenue $ 830,101 $ 894,031 $1,057,545 | $1,130,697 $1,079,042 2,209,739
lard Offer Service Revenue Reconciliation Adjustment Revenues
Total kWh 16,276,488 17,530,026 20,736,169 | 22,170,533 21,157,679 43,328,212
Rate $ - $ - $ - $ - 3 -
Total Revenue $0 $0 $0 $0 $0 $0

SCHEDULE KMA-2
Page 7 of 8
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Fitchburg Gas & Electric Light Company d/b/a Unitil

SCHEDULE KMA-2

Monthly Electric Write Offs (Gross) - Electric Division Page 8 of 8
Calendar Year 2003
Computation of Bad Debt Allocation Factor
Standard Offer
Delivery Default Service Service
Month Component Component Component Total
Jan-03 $15,631 $8,580 $3,945 $28,156
Feb-03 $17,638 $9,369 $4,705 $31,712
Mar-03 $20,039 $10,915 $4,778 $35,732
Apr-03 $22,240 $15,107 $2,710 $40,057
May-03 $30,682 $16,256 $4,018 $50,955
Jun-03 $21,473 $12,335 $4,378 $38,187
Jul-03 $29,051 $17,207 $3,085 $49,343
Aug-03 $34,154 $21,063 $3,763 $58,981
Sep-03 $26,003 $17,075 $1,271 $44,350
Oct-03 $19,964 $12,565 $1,733 $34,262
Nov-03 $20,126 $11,372 $4,378 $35,876
Dec-03 $50,497 $30,007 $5.308 $85,813
Total $307,499 $181,852 $44,073 $533,423
Percentage 57.65% 34.09% 8.26% 100.00%




SCHEDULE KMA-3

MONTHLY DEFAULT SERVICE RECONCILIATION
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itchburg Gas and Electric Light Company d/b/a Unitil

SCHEDULE KMA-3
‘alculation of Defauit Service Deferral and Interest - Monthly Default Service Reconciliation
anuary 2003 - December 2003
Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actua Actual
otal Costs (See page 3) $935,992 $620,414 $546,090 $613,077 $583,026 $694,648 $1,200,507 $1,374,948 $458,243 $190,284 $617,611 $602,782 $8,437,621
refault Service Revenues $586,540 $666,365 $649,934 $716,265 $724,713 $771,252 $947,700 $649,097 $530,077 $448,043 $427.821 $535,776 $7,653,583
refault Service Adjustment Revenues $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
otal Revenues $586,540 $666,365 $649,934 $716,265 $724,713 $771,252 $947,700 $649,097 $530,077 $448,043 $427,821 $535,776 $7,653,583
Jver)Under Recovery - Month $349,451 (845,951} ($103,844) ($103,188) ($141,687) ($76,604) $252,807 $725,851 ($71,834) (3257,759) $189,790 $67,006 $784,038
UMULATIVE (OVERYUNDER RECOVERY
eginning Balance $549,786 $900,850 $856,663 $754,609 $652,935 $512,543 $436,960 $691,021 $1,419,217 $1,350,361 $1,095,160 $1,287,362
nding Balance Before Interest $899,238 $854,899 $752,819 $651,421 $511,248 $435,939 $689,767 $1,416.872 $1,347,383 $1,092,602 $1,284,950 $1,354,368
verage Monthly Balance $724,512 $877,874 $804,741 $703,015 $582,091 $474,241 $563,364 $1,053,946 $1,383,300 $1,221,482 $1,190,055 $1,320,865
terest Rate (1) 2.62% 2.62% 2.62% 2.62% 2.62% 2.62% 2.62% 2.62% 262% 2.47% 2.47% 2.47%
umber of Days / Month 31 28 31 30 31 30 31 31 30 31 30 31 365
omputed Interest $1,612 $1,764 $1,791 $1,514 $1,295 $1,021 $1,253 $2,345 $2,978 $2,558 $2,412 $2,766 $23,309
nding Balance with Interest $900,850 $856,663 $754,609 $652,935 $512,543 $436,960 $691,021 $1,419,217 $1,350,361 $1,095,160 $1,287,362 $1,357,134
1) Includes credit for Deferred Income Taxes, prime rate * {1-t) where t= combined state and federal income tax rate in compliance with DTE Order in 02-24/25 issued December 2, 2002,
itchburg Gas and Electric Light Company d/b/a Unitil
alculation of Default Service Deferral and Interest - Monthly Default Service Reconciliation
anuary 2004 - December 2004
Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimated Estimated Estimated
otal Costs (See page 4) $1,220,998 $1,117,536 $1,137,428 ($138,651) $1,340,081 $628,849 $658,804 $804,260 $589,495 $546,288 $439,619 $737,986 $9,082,694
efault Service Revenues $1,096,898 $1,059,124 $1,130,880 $544,557 $477,676 $520,646 $622,109 $669,014 $626,726 $535,002 $487,772 $725,916 $8,496,321
efault Service Adjustment Revenues $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
otal Revenues (See page 6) $1,096,898 $1,059,124 $1,130,880 $544,557 $477,676 $520,646 $622,109 $669,014 $626,726 $535,002 $487,772 $725,916 $8,496,321
dver)Under Recovery - Month $124,100 $58,412 $6,548 ($683,208) $862,405 $108,203 $36,695 $135,247 ($37,231) $11,286 ($48,153) $12,070 $586,374
UMULATIVE (OVER)/UNDER RECOVERY
eginning Balance $1,357,134 $1,484,213 $1,545,597 $1,655,398 $874,656 $1,739,803 $1,851,650 $1,892,271 $2,031,632 $1,998,491 $2,014,511 $1,970,908
ding Balance Before Interest $1,481,233 $1,542,625 $1,5562,146 $872,190 $1,737,061 $1,848,005 $1,888,345 $2,027,517 $1,994,401 $2,009,778 $1,966,359 $1,982,978
verage Monthiy Balance $1,419,183 $1513,419 $1,548,872 $1,213,794 $1,305,858 $1,793,904 $1,869,998 $1,959,894 $2,013,017 $2,004,134 $1,990,435 $1,976,943
terest Rate (1) 2.48% 2.48% 2.48% 2.48% 2.48% 2.48% 2.48% 2.48% 2.48% 2.79% 2.78% 2.79%
umber of Days / Month 31 28 31 30 31 30 31 31 30 31 30 31 366
omputed Interest $2,980 $2,972 $3,252 $2,466 $2,742 $3,645 $3,926 $4,115 $4,090 $4,734 $4,550 $4,669 $44,141
1ding Balance with Interest $1,484,213 $1,545,597 $1,555,398 $874,656 $1,739,803 $1,851,650 $1,892,271 $2,031,632 $1,998,491 $2,014,511 $1,970,908 $1,987,648

}Includes credit for Deferred income Taxes, prime rate * (1-1) where t = combined state and federal income tax rate in compliance with DTE Order in 02-24/25 issued December 2, 2002,
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itchburg Gas and Electric Light Company dib/a Unitil SCHEDULE KMA-3
alculation of Defauft Service Deferral and Interest - Monthly Default Service Reconciliation Page2of 7
anuary 2005 - December 2005

Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Total

Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated
otal Costs (See page 4) $802,759 $768,855 $2,279,277 $2,227,288 $1,996,929 $2,233,461 $2,518,855 $2,477,843 $2,358,218 $2,075,679 $2,113,661 $2,484,282 $24,337,108
efault Service Revenues $778,418 $745,082 $2,228,606 $2,177,488 $1,950,905 $2,183,632 $2,464,269 $2,423,906 $2,306,336 $2,028,344 $2,065,637 $2,430,242 $23,782,864
efault Service Adjustment Revenues $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
otal Revenues (See page 6) $778,418 $745,082 $2,228,606 $2,177,488 $1,950,905 $2,183,632 $2,464,269 $2,423,906 $2,306,336 $2,028,344 $2,065,637 $2,430,242 $23,782,864
Jver)/Under Recovery - Month $24,341 $23,773 $50,672 $49,801 $46,025 $48,830 $54,586 $53,937 $51,882 $47,335 $48,023 $54,040 $554,244
UMULATIVE (OVER)/UNDER RECOVERY
eginning Balance $1,987,648 $2,017,252 $2,045,848 $2,101,970 $2,157,187 $2,208,949 $2,264,468 $2,325,085 $2,385,212 $2,443,235 $2,497,061 $2,551,505
nding Balance Before Interest $2,011,989 $2,041,025 $2,096,520 $2,161,771 $2,203,212 $2,258,779 $2,319,054 $2,379,022 $2,437,094 $2,490,569 $2,545,084 $2,605,545
verage Monthiy Balance $1,999,818 $2,029,138 $2,071,184 $2,126,870 $2,180,200 $2,233,864 $2,291,761 $2,352,054 $2,411,153 $2,466,902 $2,521,073 $2,578,525
terest Rate (1) 3.10% 3.10% 3.10% 3.10% 3.10% 3.10% 3.10% 3.10% 3.10% 3.10% 3.10% 3.10%
umber of Days / Month 31 28 31 30 31 30 31 31 30 31 30 31 365
omputed Interest $5,263 $4,823 $5,451 $5,417 $5,737 $5,689 $6,031 $6,190 $6,141 $6,492 $6,420 $6,786 $70,439
nding Balance with Interest $2,017,262 $2,045,848 $2,101,970 $2,157,187 $2,208,949 $2,264,468 $2,325,085 $2,385,212 $2,443,235 $2,497,061 $2,561,505 $2,612,330

}Includes credit for Deferred Income Taxes, prime rate * (1-t) where t = combined state and federal income tax rate in compliance with DTE Order in 02-24/25 issued December 2,2002,
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SCHEDULE KMA-3

Fitchburg Gas and Electric Light Company d/b/a Unitil Page 3 of 7
Itemized Costs for Default Service Reconciliation - Monthly Default Service Reconciliation
Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
1 DS-Variable kWh Sales
2 Market Proxy Rate
3 Calculated DS-Variable Costs - Transfer from Standard Offer
4
5 Cost of Long Term Purchased Power
6 Cost of Generation Unit Purchases
7 Short Term Purchases and NEPEX
8 Sales for Resale (1) ($13,261)
9 DS Supplier Costs $926,324 $625,515 $538,289 $604,954 $575,047 $686,135 $1,189,574 $1,363,181 $450,861 $189,470 $609,883  $595,115 $8,354,346
10 Working Capital (2) $4,452 $2,943 $2,587 $2,907 $2,764 $3,298 $5,717 $6,551 $2,167 {$4,402) $2,512 $2,451 $33,947
11 Bad Debt Costs (3) $5,216 85,218 $5,214 $5.216 $5,216 $5,216 85,218 $5,216 $5,216 $5,216 $5,216 $5,216 $62,589
12 Renewable Energy Certificates (4) 30 $0
13 Total Costs $935,992 $620,414 $546,090 $613,077 $583,026 $694,648  $1,200,507  $1,374,948  $458,243  $190,284  $617,611 $602,782  $8,437,621
(1) Additional charges related to purchase of capacity to service Default load in 2000. Billed in 2002 as a result of ISO-NE's settlement of the ICAP market.
{2) See Page 5.
(3) December 2002-December 2003 bad debt expense determined using test year bad debt costs, per December 2, 2002 Department Order in DTE 02-24/25,
totaling $405,501 multiplied by test year allocation factor. Total SOS and DS allocation equals 34.72% with SOS equal to 19.285% and DS equal to 15.435%.
Bad Debt Expense from DTE 02-24/25 $405,501 Tab D, Schedule MHC-7-8 (Electric)
Bad Debt Allocation Factor 15.435%
Bad Debt Costs Allocated to DS $62,589
Monthly Bad Debt Cost Allocated to DS $5,216
(4) Prior to December 1, 2003 the Default Service Supplier was responsible for purchasing Renewable Energy Certificates.
Fitchburg Gas and Electric Light Company d/b/a Unitil
temized Costs for Default Service Reconciliation - Monthly Default Service Reconciliation
Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Qct-04 Nov-04 Dec-04 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate Estimate  Estimate
1 DS-Variable kWh Sales
2 Market Proxy Rate
3 Calculated DS-Variable Costs - Transfer from Standard Offer
4
5 Cost of Long Term Purchased Power
6 Cost of Generation Unit Purchases
7 Short Term Purchases and NEPEX
8 Sales for Resale
9 DS Supplier Costs $1,206,966  $1,061,983 $1,123,725 ($147,137)  $1,325,549 $617,225 $598,097 $791,919 $578,032 $535,002 $487,772  $725,916 $8,905,050
10 Working Capital (1) $4,942 $4,546 $4,613 ($604) $5,442 $2,534 $2,656 $3,251 $2,373 $2,196 $1,760 $2,980 $36,690
11 Bad Debt Costs (2) $9,090 $9,000 $9,090 $9,000 $9,090 $9,090 $9,090 $9,090 $8,000 $9,080 $9,090 $9,090 $108,080
12 Renewable Energy Certificates (3) $0 $41,918 $0 $0 $0 $0 $48,960 $0 $0 $0 ($59,003} $0 $31,875
13 Total Costs $1,220998 $1,117,536  $1,137,428 (8138,651) $1,340,081  $628,849 $658,804 $804,260 $589,495  $546,288  $439,619 $737,986  $9,082,694

Note: Estimated DS Supplier Costs from October 2004 through December 2005 assumed to be equal to foracast revenue on page 6.

(1) See Page 5.

(2) January 2004-December 2004 bad debt expense determined using test year bad debt costs, per December 2, 2002 Department Order in DTE 02-24/25,
muitiplied by allocation factor of 26.90% filed in DTE 03-115.

Bad Debt Expense from DTE 02-24/25 $405,501 Tab D, Schedule MHC-7-8 (Electric)

Bad Debt Allocation Factor 26.90% SCHEDULE KMA-3, page 7 of 7, filed in DTE 03-115.
Bad Debt Costs Allocated to DS $109,080
Monthly Bad Debt Cost Allocated to DS $9,090

(3) Prior to December 1, 2003 the Default Service Supplier was responsible for purchasing Renewable Energy Certificates.



Fitchburg Gas and Electric Light Company d/b/a Unitil
Itemized Costs for Defauit Service Reconciliation - Monthly Default Service Reconciliation

Jul-05
Estimate

$2,464,269
$10,240
$14,311
$30,035

Aug-05
Estimate

$2,423,906
$10,073
$14,311
$29,554

SCHEDULE KMA-3
Page 4 of 7

Dec-05 Total

Estimate

$2,306,336  $2,028,344 $2,085,637 $2,430,242 $23,782,864

$10,099 $98,827
$14,311 $166,147
$29 630 $289,270

Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05

Estimate Estimate Estimate Estimate Estimate Estimate
1 DS-Variable kWh Sales
2 Market Proxy Rate
3 Calculated DS-Variable Costs - Transfer from Standard Offer
4
5 Cost of Long Term Purchased Power
6 Cost of Generation Unit Purchases
7 Short Term Purchases and NEPEX
8 Sales for Resale
9 DS Supplier Costs $778,418 $745,082 $2,228,606 $2,177,488 $1,950,905 $2,183,632
10 Working Capital (1) $3,235 $3,096 $9,261 $9,048 $8,106 $9,073
11 Bad Debt Costs (2) $11,520 $11,520 $14,311 $14,311 $14,311 $14,311
12 Renewable Energy Certificates (3) $9,586 $9,157 $27,100 $26,442 $23,608 $26 446
13 Total Costs $802,759 $768,855 $2,279,277  $2,227,288 $1,996,929 $2,233,461

Note: Estimated DS Supplier Costs from October 2004 through December 2005 assumed to be equal to forecast revenue on page 6.

(1) See Page 5.

(2) January 2005-December 2005 bad debt expense determined using test year bad debt costs, per December 2, 2002 Department Order in DTE 02-24/25,
multiplied by allocation factor developed on SCHEDULE KMA-3, page 7 of 7.

Jan-Feb05 Mar-Dec05
Bad Debt Expense from DTE 02-24/25 $405,501 $405,501 Tab D, Schedule MHC-7-8 (Electric)

Bad Debt Allocation Factor 34.09% 42.35% SCHEDULE KMA-3, page 7 of 7
Bad Debt Costs Allocated to DS $138,235 $171,730
Monthly Bad Debt Cost Allocated to DS $11,520 $14,311

(3) Prior to December 1, 2003 the Default Service Supplier was responsible for purchasing Renewable Energy Certificates.

950

$2,518,855

$2,477,843

$2,358,218 $2,075,679 $2,113,661 $2,484,282 $24,337,108
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Fitchburg Gas and Electric Light Company d/b/a Unitil

SCHEDULE KMA-3

Calculation of Cash Working Capital for Default Service Page 5 of 7
Dec-02 Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
1 DS Supplier Costs including Renewable Energy Certificates 583,454 $926,324 $612,254 $538,289 $604,954 $575,047 $686,135 $1,189,574 $1,363,181 $450,861 $189,470 $609,883 $595,115 $8,924,538
2 Number of Days of Lag / 365 (13.49/365) 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 3.70% 3.70% 3.70%
3 Working Capital Requirement (L.1 * L.2) $25,160 $39,946 $26,402 $23,213 $26,088 $24,798 $29,588 $51,298 $58,785 $19,443 $7,003 $22,541 $21,995  $376,259
4 Cost of Equity 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
5 Cost of Debt 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
6 Effective Tax Rate 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36%
7 Tax Adjusted Cost of Capital (L.5 + (L.4/(1-L.6))) 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14%
8 Cost of Working Capital (L.3 *L.7) $2,804 $4,452 $2,943 $2,587 $2,907 $2,764 $3,298 $5,717 $6,551 $2,167 ($4,402) (1) $2,512 $2,451 $36,751
Line 2: Number of Days of Lag as calculated in the Company's Lead/Lag Study, Schedule MHC-7 in DTE 02-84. Revised in Exhibit FG&E-MHC-2.
Line 4: DTE 02-24/25 December 2, 2002 Order.
Line 5: DTE 02-24/25 December 2, 2002 Order.
Line 6: 2002/2003 Federal and State combined tax rate.
(1) Includes adjustment of ($5,182.36) for correction of number of days of lag calculated at 4.31%. In DTE 02-84 FG&E revised its working capital calculation in Exhibit FG&E-MHC-2.
Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Estil Esti Esti
1 DS Supplier Costs including Renewable Energy Certificates 1,206,966 1,103,901 1,123,725 (147,137) 1,325,549 617,225 647,057 791,919 578,032 535,002 428,769 725,916  $8,936,924
2 Number of Days of Lag / 365 {13.49/365) 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70%
3 Working Capital Requirement (L.1 * L.2) $44,608 $40,799 $41,532 ($5,438) $48,991 $22,812 $23,915 $29,268 $21,363 $19,773 $15,847 $26,829 $330,299
4 Cost of Equity 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
5 Cost of Debt 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
6 Effective Tax Rate 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03%
7 Tax Adjusted Cost of Capital (L.5 + (L.4/(1-L.6))) 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11%
8 Cost of Working Capital (L.3 *L.7) $4,955 $4,532 $4,613 ($604) $5,442 $2,534 $2,656 $3,251 $2,373 $2,196 $1,760 $2,980 $36,690
Line 2: Number of Days of Lag as calculated in the Company's Lead/Lag Study, Schedule MHC-7 in DTE 02-84. Revised in Exhibit FG&E-MHC-2.
Line 4: DTE 02-24/25 December 2, 2002 Order.
Line 5: DTE 02-24/25 December 2, 2002 Order.
Line 6: 2004 Federal and State combined tax rate.
Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-0§ Jul-05 Aug-05 Sep-05 QOct-05 Nov-05 Dec-05 Total
Estimate  Esti Estil Estimat: Esti Estimat: Estimate _Estimat: Estimate Estimate _Estil Esti
1 DS Supplier Costs including Renewable Energy Certificates 788,004 754239 2255706 2,203,930 1,974,512 2,210,077 2,494,304 2453460 2,334,324 2,052,940 2,090,766 2,459,873 $24,072,134
2 Number of Days of Lag / 365 (13.49/365) 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70%
3 Working Capital Requirement (L.1 * L.2) $29,124 $27,876 $83,368  $81,455 $72,976 $81,682 $92,187 $90,677 $86,274 $75,874 $77,272 $90,914 $889,680
4 Cost of Equity 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
5 Cost of Debt 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
6 Effective Tax Rate 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03%
7 Tax Adjusted Cost of Capital (L.5 + (L.4/(1-L.6))) 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11%
8 Cost of Working Capital (L.3 * L.7) $3,235 $3,096 $9,261 $9,048 $8,106 $9,073 $10,240 $10,073 $9,583 $8,428 $8,584 $10,099 $98,827

Line 2: Number of Days of Lag as calculated in the Company's Lead/Lag Study, Schedule MHC-7 in DTE 02-84. Revised in Exhibit FG&E-MHC-2.
Line 4: DTE 02-24/25 December 2, 2002 Order.

Line 5: DTE 02-24/25 December 2, 2002 Order.

Line 6: 2004 Federal and State combined tax rate.



Fitchburg Gas and Electric Light Company d/b/a Unitil SCHEDULE-KMA-3
Forecast of Default Service Revenues - Monthly Default Service Reconciliation Page 6 of 7
October 2004 - December 2005

Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Total (Jan-05 to Dec-05)

ard R-1

kwh 4,004,430 4,222,912 5,112,569 | 5682,812 5,324,109 13,382,701 12,869,636 11,091,379 12,520,402 15,149,122 14,971,599 13,539,307 11,813,132 12,446,612 15,021,367 143,812,278

Rate 3 006186 $ 006186 $ 0.07409 |$ 0.07409 § 0.07409 §$ 0.07409 $ 0.07409 $ 0.07409 $ 0.07409 $ 0.07409 $ 0.07409 $ 0.07408 $ 0.07409 $ 0.07409 $ 0.07409

Revenue $ 247714 § 261229 $ 378790 |$ 421,047 $ 394463 § 991524 §$ 953511 §$ 821,760 $ 927,637 $1.1§398 $ 1109246 § 1,003,127 $ 875235 $ 922,169 $1,112,833 § 10,655,052
wssistance R-2

kwh 959,227 - - - - 1,116,893 1,074,073 925,664 1,044,927 1,264,315 1,249,499 1,129,963 985,900 1,038,769 1,253,652 11,083,655

Rate $ 006186 $ 0.06186 §$ 0.07409 |$ 0.07409 $ 0.07409 $ 0.07409 3 0.07409 $ 0.07409 $ 0.07409 $ 0.07403 $ 0.07409 $ 0.07409 3 0.07409 $ 0.07409 $ 0.07409

Revenue $ 59338 $ - $ - $ - $ - $ 82751 $ 79578 § 68582 § 77419 § 93673 § 92575 $ 83,719 § 73045 § 76962 $ 92883 $ 821,188
Commercial G-1

kWh 174,347 180,672 202,774 211,582 210,967 407,369 406,838 370,174 420,237 461,068 445,351 445,812 374682 388,201 435,420 4,577,701

Rate $ 006198 § 0.06198 $ 0.07423 |$ 007423 §$ 007423 $ 007423 $ 0.07423_ $ 0.07423 $ 0.07423 $ 0.07423 $ 0.07423 $ 0.07423 $ 0.07423 § 0.07423 $ 0.07423

Revenue $_ 10808 $ 11198 $ 15052|§ 15706 $ 15660 $ 30239 $ 30200 $ 27,478 $ 31,194 § 34,225 § 33058 § 33093 $ 27813 § 28816 $ 32321 § 339,803
Commercial G-2

kwh 2,227,093 2,307,888 2,590,222 | 2,702,733 2,694,878 8,274,695 8263906 7,519,171 8,536,075 9,365,456 9,046,189 9,055,555 7,610,725 7,885,339 8,844,471 89,799,193

Rate $ 006666 _$ 0.06666 5 0.09019 |$ 0.09019 $ 0.09019 $ 0.09019 $ 0.09019 $ 0.09019 $ 0.09019 $ 0.08019 $ 0.09019 $ 0.09019 $ 0.09019 $ 0.03019 $ 0.09019

Revenue $ 148458 $ 153,844 B 233612 |§ 243759 § 243051 § 746,295 $ 745322 § 678,154 $ 760,869 § 844670 $ 815876 $ 816,721 § 686,411 $ 711,179 & 797683 § 8,098,989
rial G-3

kWh 1,021,881 921222 1,054,934 § 1,068903 1,009,792 3,932,367 3,856,387 3,727,883 4,003,578 3,904,057 3,870,837 3,746,363 3,801,991 3,442,885 3,924,739 40,289,782

Rate $ 006478 $ 006478 $ 0.08736 |3 008736 $_0.08736 $ 0.08736 $ 0.08736 $ 0.08736 $ 0.08736_$ 0.08736_§ 0.08736_$ 0.08736 § 0.08736 $ 0.08736 $ 0.08736

Revenue $_66197 $ 59677 $ 921593 93379 § 88215 § 343532 § 336,894 § 325668 $ 349,753 © 341,058 $ 338,156 $ 827,282 § 932,142 $ 300,770 $ 342,865 § 3,619,715
1al TOU G4

KWh - - - - - 48,828 48,764 44,370 50,370 55,264 53,381 53,436 44,910 46,530 52,190 498,043

Rate $_0.06666 $ 0.06666 $ 0.09019 |$ 0.09019 $ 0.09019 $ 009019 § 0.09019 § 0.09019 $ 0.09019 $ 0.09018 $ 0.09019 $ 0.09019 $ 0.08019 $ 0.09019 §$ 0.09019

Revenue 3 - % - 3 1% - % - % 4404 3 4398 $§ 4002 § 4543 § 4984 § 4814 § 4819 § 4050 § 4197 $§ 4707 § 44,918
d /for SH G-5

kwh 1,198 1,242 1,394 1,454 1,450 44,459 44,401 40,400 45,864 50,320 48,605 48,655 40,892 42,367 47,521 456,388

Rate $ 006666 $ 0.06666 $ 0.09019 |$ 0.09019 § 0.09019 $ 0.09019 $ 0.09019 $ 0.08019 $ 0.09019 $ 0.09019 $ 0.09019 $ 0.09019 $ 0.09019 $ 0.09019 § 0.09019

Revenue $ 80§ 83 § 126 | § 131 % 131 $ 4010 $ 4005 § 3644 $ 4136 § 4538 § 4384 % 4388 $ 3688 3  3.821 $§ 4286 $§ 41,162
by Service Special Contract

kWh - - - - - 20,310 707 33,917 10,437 5,695 51,172 108,678 40,823 17,341 5,695 294,775

Rate $ - $ - $ - $ 009019 $ 0.08019 $ 0.09019 §$ 0.09019 $ 0.09019 $ 0.09018 $ 0.09019 $ 0.09019 $ 009018 $ 0.09019 $ 0.09018 $ 0.09019

Revenue $ - 3 - $ - $ - $ - § 1832 § 64 $ 3059 § 941 % 514 § 4615 § 9,802 % 3,682 % 1,664 % 514 8 26,586
or Lighting S

kWh 36,134 26,122 68,489 48,729 39,484 266,329 260,749 205,764 201,135 201,878 234,851 259,285 247,008 179,162 466,243 2,610,617

Rate $ 0.06666 $ 0.06666 $ 0.09019 |$ 0.09019 $ 0.09019 $ 0.09019 $ 0.09019 $ 0.09019 $ 0.09019 §$ 0.09019 $ 0.09019 $ 0.09018 $ 0.09018 $ 0.09019 $ 0.09019

Revenue $ 2409 § 1741 $ 6177]% 4395 $ 3561 $ 24020 § 23517 $ 18558 $ 18140 $ 18,207 $ 21181 $ 23385 § 22278 $§ 16159 § 42050 $ 235,452
Revenues $ 535002 $ 487,772 § 725916 | $ 778418 $ 745082 $2,228606 $2,177,488 $1,950,905 $2,183,632 $2,464,269 § 2,423906 $2,306,336 $2,028,344 $2,065637 $2,430,242 $ 23,782,864

8,424,310 7,660,058 9,030,382 | 9,716,313 9,280,680 27,493,951 26,825,461 23,958,722 26,833,025 30,457,175 29,971,484 28,387,054 24,960,063 25,487,206 30,051,298 293,422,432
It Service Adjustment Revenues, Rate Effective January 1, 2005
It Service Adjustment kWh 41,088,481 41,332,498 46,335,899 | 48,542,512 46,430,728 45,155,191 44,882,931 41,541,478 45,486,956 47,619,144 47,468,081 45777516 42,414,412 42,674,915 47,741,646 545,735,510
$ - $ - $ - $ - $ - $_- $ - $_ - $ - $ - $ - $ - $ - $ - $ -

ues $ - $ - 3 - $ - 8 - $ - § - $ - 8 - % -8 - 3 - % - % - 8 - % -

8S0
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Fitchburg Gas & Electric Light Company d/b/a Unitil

SCHEDULE KMA-3

Monthly Electric Write Offs (Gross) - Electric Division Page 7 of 7
Calendar Year 2003
Computation of Bad Debt Allocation Factor
Standard Offer
Delivery Default Service Service
Month Component Component Component Total
Jan-03 $15,631 $8,580 $3,945 $28,156
Feb-03 $17,638 $9,369 $4,705 $31,712
Mar-03 $20,039 $10,915 $4,778 $35,732
Apr-03 $22,240 $15,107 $2,710 $40,057
May-03 $30,682 $16,256 $4,018 $50,955
Jun-03 $21,473 $12,335 $4,378 $38,187
Jul-03 $29,051 $17,207 $3,085 $49,343
Aug-03 $34,154 $21,063 $3,763 $58,981
Sep-03 $26,003 $17,075 $1,271 $44,350
Oct-03 $19,964 $12,565 $1,733 $34,262
Nov-03 $20,126 $11,372 $4,378 $35,876
Dec-03 $50,497 $30,007 $5.308 $85,813
Total $307,499 $181,852 $44,073 $533,423
Percentage 57.65% 34.09% 8.26% 100.00%




SCHEDULE KMA-4

MONTHLY EXTERNAL TRANSMISSION CHARGE RECONCILIATION
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Fitchburg Gas and Electric Light Company d/b/a Unitil

SCHEDULE KMA-4

Monthly External Transmission Charge Reconciliation Page 1 of 7
2003
MAINE
1SO NEP NEPOOL OVER- NEP ELECTRIC (New|COST OF Total External
Line ADMINISTRATIVE [COMPREHENSIVE RN/TRANS. |CONGESTION CONGESTION |DESIGNATION [TRANS |Brunswick WORKING Transmission
#  |Month COSTS (1) TRANSMISSION (2) COSTS PURCHASES (3) SALES SALES CREDIT |Power) CAPITAL (4) Costs (5)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. | Col. J

1 |Jan Act $ (848)| $ (56,614)| $ 152,449 | § 39 | $ -1 $ -8 -18 -8 458 | § 95,842
2 |Feb Act $ 3,805 % (1,103)| $§ 126,639 | § 48,870 | $ -3 -8 -8 -1 $ 856 | $ 179,068
3 [Mar Act $ 417} $ (6,481)| $ 158,946 { $ 29,398 | $ -1 9 =13 -1 8 -8 872 | $ 182,318
4 |Apr Act $ (1,119)| § (10,607)| $ 102,073 | $ 41,686 | $ -8 -1 8 -1 8 -8 63589 132,667
5 {May Act $ 611183 18,372 [$ 120271 $ (3,072)| § -1 8 K] -1 $ -1 8 654 {$ 136,835
6 |Jun Act $ (1,801)| 8 (18,141)| $ 145565 | § 5187 | § -8 -1 $ -1 8 -1 8 629 | $ 131,439
7 |Jul Act $ (1,785)| $ 8,407 |$ 254078 (8§ 1457 | $ -1$ -8 -1 8 -1 8 1,260 | $ 263,417
8 |Aug Act $ (1,865)| $ 11,079 | $ 133,755 | $ 38372 | 8% -18 -8 -1 8 -1 8 872 | % 182,211
9 (Sep Act $ (1,659)| $ (10,396)| $  (44,491)| $ -8 - 13 -8 -1 8 -1$ (272)| $ (56,818)
10 |Oct Act $ (1,510)| $ (7,910)| $ 223327 ! % -8 -1 $ -18 -1 % -8 (72)| $ 213,836
11 [Nov Act 3 (1,093)| $ (10,019)| $ 124,179 | $ 3,307 | $ =13 -1$ -1 -18 479 1 % 116,854
12 |Dec Act 3 61)] $ 9272 |$ 138949 | % -1 $ -1 $ -1 8 -8 -1 $ 610 | $ 148,770
13

14

15 |Total 2003 Costs $ (7,743)| $ (74,141)| $1,635,741 | $ 165,601 | $ -8 -1 $ -8 -1 8 6,982 | $ 1,726,440
16

17 |Less: 2003 External Transmission Revenue $1,796,369
18

19 12003 (Over)/under Recovery, $ (69,930)
20

21 {(Over)/under Recovery - Beg. of Year $213,674
22

23 |Computed Interest (See page 4) 9,087
24 [

25 |(Over)/lunder Recovery - End of Year $ 152,832

(1) Line relabeled from ISO Expenses EFC to 1SO Administrative Costs. The Electric Fuel Charge (EFC) account was set up to recover

incremental costs through the EFC. Effective October 2001, all ISO Administrative costs are charged/credited

to the ETC since all ISO costs were excluded in the determination of distribution rates.

(2) Effective March 2003, FG&E is billed for NEP's PTF facilities only. Prior to that, comprehensive transmission service covered both

PTF and Non-PTF facilities. Since NEP's PTF costs are offset by revenues it receives under the NEPOOL OATT, the bill to FGE

is typically a small credit or charge.

(3) Costs since the implementation of locational marginal pricing in March 2003 reflect billings related to prior periods.

Also, FG&E has not incurred Reliability Must-Run Payments post March 2003.

(4) See Page 6.

(5) Pursuant to FG&E Tariff, M.D.T.E. No. 97, includes costs billed to FG&E by any other

transmission provider,

and by regional transmission or operating

entities such as NEPOOL, a regional transmission group, an independent system operato

r ("ISQ"), or any other

regional body, in the event

that they are authorized to bill FG&E directly for their services and shall include any other

charges relating to the stability of the transmission system.

Effective December 1, 2002, the ETC shall also include working capital costs.




Fitchburg Gas and Electric Light Company d/b/a Unitil

SCHEDULE KMA-4

Monthly External Transmission Charge Reconciliation Page 2 of 7
Forecast 2004
MAINE
1ISO NEP NEPOOL OVER- ELECTRIC (New{COST OF Total External
Line ADMINISTRATIVE |COMPREHENSIVE RN/TRANS. [CONGESTION |CONGESTION |DESIGNATION [NEP TRANS |Brunswick WORKING Transmission
# Month COSTS (1) TRANSMISSION (2) |COSTS PURCHASES (3) |SALES SALES CREDIT Power) CAPITAL (4) Costs (5)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. | Col. J
1 [Jan Act $ (2,041)] 8 59,756 |$ 154,050 | $ -3 -13 -1 $ $ -1$ 867 |$ 212,631
2 |Feb Act $ 2,032 | $ 42,760 | $ (11,446)| $ -8 -1 8 -1 $ $ -1 8 139 |$§ 33,486
3 |Mar Act $ (400)| 8 12,108 [§ 139,943 | § (1,029)] 8 -1 3 -8 $ -8 618 | $ 151,241
4 |Apr Act $ 411 s (15,726)| $ 209,609 | $ -i$ -1$ -1 $ =183 794 | $ 194,266
5 [May Act $ (177)] $ -[$ 247,144 [ -1$ -3 -1$ $ -1$ -|$ 246,967
6 [Jun Act $ 1,097 | $ 2942 |$  (9,839)] $ -1 8 -1 $ -8 $ -8 990 | $ (4,810
7 |dul Act $ 1,434 | $ 13,717 | $ 136,940 | $ -1$ -1 $ -1 8 $ -1 $ 624 |$ 152,716
8 |Aug Act $ 1,516 | $ (0)| $ 200,837 | $ -18 -1 $ -1 8 $ -1 3 831 |$ 203,184
9 |Sep Act $ 2,023 | $ (19,985)| $ 133,474 | $ -1 8 -8 -8 $ -9 474 | $ 115,985
10 |Oct Est $ 1,000 | $ 2,000 | $ 133,054 | 3 -8 -1 8 -1 8 $ -8 559 |$ 136,613
11 |Nov Est $ 1,000 [ § 2,000 |$ 141516 |8 -1 $ -1 8 -1 $ $ -1 8 593 | $ 145,109
12 |Dec Est $ 1,000 [ § 2,000 | $ 156,157 | § -1 $ -1 8 -1 $ $ -9 653 [$ 159,810
13
14
15 |Total Forecast 2004 Costs | $ 8073 | % 101,572 [ $1,631,439 | § (1,029)| $ -8 -1 8 $ -1 8 7,144 | $ 1,747,199
16
17 [Less: 2004 External Transmission Revenue $ 1,632,998
18
19 [2004 (Over)/under Recovery $ 114,201
20
21 [(Oven)/under Recovery - Beg. of Year $ 152,832
22
23 |Computed Interest (See page 4) $ 8,563
24
25 [(Over)/under Recovery - End of Year $ 275,596
(1) Line relabeled from ISO Expenses EFC to ISO Administrative Costs. The Electric Fuel Charge (EFC) account was set up to recover

incremental costs through the EFC. Effective October 2001, all ISO Administrative costs are charged/credited

to the ETC since all ISO costs were excluded in the determination of distribution rates. |

(2) Effective March 2003, FG&E is billed for NEP's PTF facilities only. Prior to that, comprehensive transmission service covered both

PTF and Non-PTF facilities. Since NEP's PTF costs are offset by revenues it receives under the NEPOOL OATT, the bill to FGE

is typically a small credit or charge. [ [

(3) Costs since the implementation of locational marginal pricing in March 2003 reflect billings related to prior periods.

Also, FG&E has not incurred Reliability Must-Run Payments post March 2003.

(4) See Page 6. |

(5) Pursuant to FG&E Tariff, M.D.T.E. No. 97, includes costs billed to FG&E by any other

transmission provider, and by region:

al transmission or operating

entities such as NEPOOL, a regional transmission group, an independent system operator ("'ISO"), or any other regional body,

in the event

that they are authorized to bill FG&E directly for their services and shall include any other

charges relating to

the stability of the transmission sy

stem.

Effective December 1, 2002, the ETC shall also include working capital costs.

|




Fitchburg Gas and Electric Light Company d/b/a Unitil

SCHEDULE KMA-4

Administrative Costs. The Electric Fuel Charge (EFC) account was set up to recover

Monthly External Transmission Charge Reconciliation Page 3 of 7
Forecast 2005
MAINE
ISO NEP NEPOOL OVER- ELECTRIC (New|COST OF Total External
Line ADMINISTRATIVE |COMPREHENSIVE RN/TRANS. {CONGESTION CONGESTION |DESIGNATION [NEP TRANS (Brunswick WORKING Transmission
# Month COSTS (1) TRANSMISSION (2) COSTS PURCHASES (3) |SALES SALES CREDIT Power) CAPITAL (4) Costs (5)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. | Col. J

1 [Jan Est $ 6,500 | § 2,000 | $ 162,330 | $ -8 -3 -1 $ -1 8 -1 8 701 1% 171,531
2 |Feb Est $ 1,500 | § 2,000 | § 164,675 | $ -1 8 -8 -1 8 -1 8 -3 690 | $ 168,866
3 |Mar Est $ 1,500 | § 2,000 | $ 144,897 | $ -8 -1 $ -1 $ -1$ -8 609 | $ 149,006
4 |Apr Est $ 1,500 | $ 2,000 [$ 151,000 | § -1 8 -1 $ -1 $ -1 $ -3 635 | $ 155,224
5 |May Est $ 1,500 | $ 2,000 [§ 138,239 | § -8 -8 -1 % -1 8 -1% 582 | $ 142,321
6 |Jun Est $ 1,600 | § 2,000 | § 157,157 | § -8 =193 -1$ -1 $ -1 8 660 | $ 161,317
7 [Jul Est $ 1,500 | § 2,000 | $ 167,721 | $ -8 -1 $ -8 -8 - 1% 703 | $ 171,923
8 |Aug Est $ 1,500 | $ 2,000 |$ 167,266 | § -1 3 -1$ - 1% -1 3 -8 70118 171,467
9 |Sep Est $ 1,500 | § 2,000 | § 158,109 | $ -8 -1 -8 -1 $ -8 663 | $ 162,273
10 |Oct Est $ 1,500 | $ 2,000 [§ 144624 | $ -1 9 -1 8 -1 8% -1 $ -8 608 | § 148,732
11 |Nov Est $ 1,500 | $ 2,000 | § 154,046 | $ -8 -1$ -1 $ -1 3 -3 647 | § 158,193
12 |Dec Est $ 1,500 | § 2,000 [ $ 170,019 | § -1 % -8 -1 8 -1 $ -1 8 712 | § 174,231
13

14

15 |Total Forecast 2005 Costs $ 23,000 | § 24,000 | $1,880,171 | § -8 -8 -8 -1 8 -1 $ 7912 | $ 1,935,083
16

17 |2004 External Transmission (Over)/Under Recoven $275,596
18

19 |Computed Interest (See page 5) $6,487
20 |

21 |Costs to be Recovered $ 2,217,166
22
23 |Estimated 2005 Total Delivery in kWh 545,735,510
24 [

25 |Proposed 2005 External Transmission Charge ($/kWh) 3 0.00406

(1) Line relabeled from 1SO Expenses EFC to ISO

incremental costs through the EFC. Effective October 2001, all 1ISO Administrative costs are charged/credited

to the ETC since all 1SO costs were excluded in the determination of distribution rates.

(2) Effective March 2003, FG&E is billed for NEP's PTF facilities only. Prior to that, comprehensive transmission service covered

both

PTF and Non-PTF facilities. Since NEP's PTF costs are offset by revenues it receives under the NEPOOL OATT, the bill to FGE

is typically a small credit or charge. [ [

(3) Costs since the implementation of locational marginal pricing in March 2003 reflect billin

gs related to prior periods.

Also, FG&E has not incurred Reliability Must-Run Payments post March 2003.

(4) See Page 6. | | | |

(5) Pursuant to FG&E Tariff, M.D.T.E. No. 97, includes costs billed to FG&E by any other transmission provider

, and by regional transmission or operating

entities such as NEPOOL, a regional transmission group, an independent system operator

("ISQ"), or any other regional body, in

the event

that they are authorized to bill FG&E directly for their services and shall include any other charges relating to the stability of the transmission syste

m.

Effective December 1, 2002, the ETC shall also include working capital costs.




SCHEDULE KMA-4

Fitchburg Gas and Electric Light Company d/b/a Unitil Page 4 of 7
Calculation of External Transmission Interest - Monthly External Transmission Charge Reconciliation
January 2003 - December 2003
Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
Total Costs (See page 1) $95,842 $179,068 $182,318 $132,667 $136,835 $131,439 $263,417 $182,211 ($56,818) $213,836 $116,854 $148,770 $1,726,440
Total Revenues $134,043 $157,268 $148,368 $143,719 $138,689 $139,524 $159,901 $165,796 $153,987 $146,380 $143,592 $165,101 $1,796,369
(Over)/under Recovery - Month ($38,201) $21,800 $33,949 ($11,051) ($1,854) ($8,086) $103,516 $16,415 ($210,804) $67,455 ($26,738) ($16,332) ($69,930)
CUMULATIVE (QVER)/UNDER RECOVERY
Beginning Balance $213,674 $176,176 $198,586 $233,314 $223,058 $222,006 $214,682 $319,159 $336,756 $126,760 $194,760 $168,619
Ending Balance Before Interest $175474 $197,976 $232,536 $222,262 $221,204 $213,920 $318,197 $335,574 $125952 $194,215 $168,022 $152 287
Average Monthly Balance $194,574 $187,076 $215,561 $227,788 $222,131 $217,963 $266,439 $327,367 $231,354 $160,487 $181,391 $160,453
Interest Rate 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.00% 4.00% 4.00%
Number of Days / Month 31 28 31 30 31 30 31 31 30 31 30 31 365
Computed Interest $702 $610 $778 $796 $802 $761 $962 $1,182 $808 $545 $596 $545 $9,087
Ending Balance with Interest $176,176 $198,586 $233,314 $223,058 $222,006 $214,682 $319,159 $336,756 $126,760 $194,760 $168,619 $1562,832
Fitchburg Gas and Electric Light Company d/b/a Unitil
Calculation of External Transmission Interest - Monthly External Transmission Charge Reconciliation
January 2004 - December 2004
Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimated Estimated Estimated
Total Costs (See page 2) $212,631 $33,486 $151,241 $194,266 $2486,967 (34,810) $152,716 $203,184 $115,085 $136,613 $145,109 $159,810 $1,747,199
Total Revenues (See page 7) $154,888 $137,602 $137,878 $133,842 $124,282 $132,702 $133,048 $141,065 $141,119 $126,553 $127,304 $142,715 $1,632,998
(Over)/under Recovery - Month $57,743 (3104,116) $13,363 $60,424 $122,685 ($137,513) $19,668 $62,119 ($25,134) $10,060 $17,805 317,096 $114,201
CUMULATIVE (OVER)/UNDER RECOVERY
Beginning Balance $152,832 $211,191 $107,579 $121,329 $182,250 $305,761 $169,029 $189,303 $252,168 $227,820 $238,768 $257,487
Ending Balance Before Interest $210,575 $107,075 $120,942 $181,754 $304,936 $168,248 $188,697 $251,422 $227,035 $237,880 $256,573 $274 583
Average Monthly Balance $181,704 $159,133 $114,261 $151,541 $243,593 $237,005 $178,863 $220,362 $239,602 $232,850 $247,671 $266,035
Interest Rate 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.50% 4.50% 4.50%
Number of Days / Month 31 29 31 30 31 30 31 31 30 31 30 31 366
Computed Interest $616 $504 $387 $497 $825 $780 $606 $747 3786 $888 $914 $1,014 $8,563
Ending Balance with Interest $211,191 $107,579 $121,329 $182,250 $305,761 $169,029 $189,303 $252,168 $227,820 $238,768 $257,487 $275,596

90



Fitchburg Gas and Electric Light Company d/b/a Unitil
Calculation of External Transmission Interest - Monthly External Transmission Charge Reconciliation

January 2005 - December 2005

Total Costs (See page 3)

Total Revenues (See page 7)
(Over)/under Recovery - Month

CUMULATIVE (OVER)/UNDER RECOVERY
Beginning Balance

Ending Balance Before Interest

Average Monthly Balance

Interest Rate

Number of Days / Month

Computed Interest

Ending Balance with interest

<90

SCHEDULE KMA-4

PageSof 7
Jan-08 Feb-05 Mar-05 Apr-06 May-05 Jun-08 Jul-05 Aug-06 Sep-05 Oct-06 Nov-06 Dec-08 Total
Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated
$171,531 $168,866 $149,006 $155,224 $142,321 $ 161,317 $171,923 $171,467 $162,273 $148,732 $158,193 $174,231 $1,935,083
$197,083 $188,509 $183,330 $182,225 $168,658 $184,677 $193,334 $192,720 $185,857 $172,203 $173,260 $193,831 $2,215,686
($25,552) ($19,643) (334,324) {$27,000) ($26,338) ($23,360) ($21,410) ($21,254) ($23,584) ($23,471) ($15,067) ($19,600) ($280,603)
$275,596 $251,161 $232,444 $199,034 $172,796 $147,136 $124,332 $103,405 $82,545 $59,252 $35,983 $21,032
$250,045 $231,518 $198,119 $172,033 $146,458 $123,776 $102,922 $82,151 $58,961 $35,781 $20,918 $1,432
$262,821 $241,339 $215,282 $185,633 $159,627 $135,456 $113,627 $92,778 $70,753 $47,516 $28,449 $11,232
5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
31 28 31 30 31 30 31 31 30 31 30 31 365
$1,116 $926 $914 $762 $678 $557 $483 $394 $291 $202 3117 348 $6,487
$251,161 $232,444 $199,034 $172,796 $147,136 $124,332 $103,405 $82,545 $59,252 $35,083 $21,032 $1,480



Fitchburg Gas and Electric Light Company d/b/a Unitil SCHEDULE KMA4

Calculation of Working Capital for External Transmission Page 6 of 7

Dec-02 Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual

1 Total Transmission Expense $145,878 $95384  $178,211 $181,446  $132,033 $136,181 $130,810 $262,157 $181,340 ($56,546) $213,907 $116,375 $148,159  $1,865,335

2 Number of Days of Lag / 365 (13.49/365) 431% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 4.31% 3.70% 3.70% 3.70%

3 Working Capital Requirement (L.1 * L.2) $6,291 $4,113 $7,685 $7,825 $5,694 $5,873 $5,641 $11,305 $7,820 ($2,438) $7,906 $4,301 $5,476 $77,490

4 Cost of Equity 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%

6 Cost of Debt 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%

6 Effective Tax Rate 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36% 38.36%

7 Tax Adjusted Cost of Capital (L.5 + (L.4/(1-L.6))) 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14% 11.14%

8 Cost of Working Capital (L.3*L.7) $701 $458 $856 $872 $635 $654 $629 $1,260 $872 (3272) ($72) (1) $479 $610 $7,683

Line 1: Sum of Col. A-H, Page 1.

Line 2: Number of Days of Lag as calculated in the Company's Lead/Lag Study, Schedule MHC-7 in DTE 02-84. Revised in Exhibit FG&E-MHC-2.
Line 4: DTE 02-24/25 December 2, 2002 Order.

Line 5: DTE 02-24/25 December 2, 2002 Order.

Line 6: 2002/2003 Federal and State combined tax rate.

(1) Includes adjustment of ($952.81) for correction of number of days of lag calculated at 4.31%. In DTE 02-84 FG&E revised its working capital calculation in Exhibit FG&E-MHC-2.

390

Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total
. Actual Actual Actual Actual Actual Actual Actual Actual Actual Esti Esti

1 Total Transmission Expense $211,764 $33,346  $150,623  $193472  $246,967 ($5,800) $152,091  $202,354 3115511  $136,054 $144,516  $159,157 $1,740,055
2 Number of Days of Lag / 365 (13.49/365) 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70%
3 Working Capital Requirement {L.1* L.2) $7,827 $1,232 $5,567 $7,151 $9,128 (5214) $5,621 $7,479 $4,269 $5,028 $5,341 $5,882 $64,311
4 Cost of Equity 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
5 Cost of Debt 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
6 Effective Tax Rate 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03%
7 Tax Adjusted Cost of Capital (L.5 + (L.4/(1-L.6))) 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11%
8 Cost of Working Capital (L.3* L.7) $869 $137 $618 $794 $1,014 (324) $624 $831 $474 $559 $593 $653 $7,144

Line 1: Sum of Col. A-H, Page 2.

Line 2: Number of Days of Lag as calculated in the Company's Lead/Lag Study, Schedule MHC-7 in DTE 02-84. Revised in Exhibit FG&E-MHC-2.

Line 4: DTE 02-24/25 December 2, 2002 Order.

Line 5: DTE 02-24/25 December 2, 2002 Order.

Line 6: 2004 Federal and State combined tax rate.

Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Total
Esti Esti E Esti Estimat Estimate  Esti Estimate  Esti i Esti Esti

1 Total Transmission Expense $170,830 $168,175  $148,397 $154,5600  $141,739 $ 160,657 $171,221 $170,766 $161,609 $148,124 $157,546 $173,519 $1,927,171
2 Number of Days of Lag / 365 (13.49/365) 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70% 3.70%
3 Working Capital Requirement (L.1*L.2) 36,314 $6,216 $5,485 $5,713 $5,239 $5,038 $6,328 $6,311 $5,973 $5,474 $5,823 $6,413
4 Cost of Equity 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
5 Cost of Debt 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25% 4.25%
6 Effective Tax Rate 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03% 38.03%
7 Tax Adjusted Cost of Capital (L.5 + (L..4/(1-L.6))) 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11% 11.11%
8 Cost of Working Capital (L.3 * L.7) $701 $690 $609 $635 $582 $660 $703 $701 §663 $608 $647 $712 $7,912

Ling 1: Sum of Col. A-H, Page 3.

Line 2: Number of Days of Lag as calculated in the Company's Lead/Lag Study, Schedule MHC-7 in DTE 02-84. Revised in Exhibit FG&E-MHC-2.
Line 4: DTE 02-24/25 December 2, 2002 Order.

tLine 5: DTE 02-24/25 December 2, 2002 Order.

Line 6: 2004 Federal and State combined tax rate.



Fitchburg Gas and Electric Light Company d/b/a Unitil

October 2004 - December 2005

ard R-1
kWh
Rate
Revenue

\ssistance R-2
kwWh
Rate
Revenue

Commercial G-1
kWh
Rate
Revenue

Commercial G-2
kWh
Rate
Revenue

rial G-3
kWh
Rate
Revenue

1al TOU G-4
kWh
Rate
Revenue

1d for SH G-5
kWh
Rate
Revenue

SCHEDULE KMA-4

by Service Special Contract

kWh
Rate
Revenue

or Lighting §
kWh
Rate
Revenue

Revenus

kWh

Forecast of External Transmission Revenues - Monthly External Transmission Charge Reconciliation Page7of 7
Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Totai
(Jan 05 to Dec 05)
11,493,534 12,120,624 14,674,121 16,311,121  15281,282 13,382,701 12,869,636 11,091,379 12,520,402 15,149,122 14,971,599 13,539,307 11,813,132 12,446,612 15,021,367 164,397,659
$0.00308 $000308 $0.00308 |$ 000406 $ 000406 $ 0.00406 $ 0004068 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 §$ 0.00406 $ 0.00406 $ 0.00406
$ 35400 $ 37332 $ 45196 |9 66223 $ 62042 § 54334 3 52251 § 45031 § 50833 § 61505 & 60,/85 § 54970 § 47,961 § 50,533 $ 60,987 & 667,454
959,227 1,011,562 1,224,672 1,361,293  1,275344 1,116,893 1,074,073 925,664 1,044,927 1,264,315 1,249,499 1,129,963 985900 1,038,769 1,253,652 13,720,292
$0.00308 $0.00308 $0.00308 | $§ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406
$ 2954 § 3116 $§ 3772]8§ 5527 § 5178 § 4535 § 43681 § 3758 § 4242 % 5133 § 5073 § 4,588 % 4003 § 4217 § 5090 § 55,704
364,286 377,502 423,683 442,087 440,802 407,369 406,838 370,174 420,237 461,068 445,351 445,812 374,682 388,201 435,420 5,038,040
$0.00308 $0.00308 $0.00308 [$ 0.00406 $ 0.00406 §$ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406
$ 1122 § 1163 § 1305]% 1795 § 1,790 % 1654 § 1,652 § 1503 § 1,706 § 1872 § 1808 § 1,810 _$ 1521 8§ 1,576 % 1,768 8 20,454
8,221,740 8,520,011 9,562,302 9,977,660 9,948,659 9,194,106 9,182,118 8,354,635 9,484,528 10,406,062 10,051,321 10,061,728 8,456,361 8,761,488 9,827,190 113,705,855
$0.00308_ $0.00308 $0.00308 |$ 000406 $ 0.00406 § 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00408 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406
$ 25323 § 26242 § 29452 ]% 40509 $ 40392 § 37328 $§ 37279 § 33820 § 38507 $ 42249 $ 40808 $ 40851 $ 34333 $ 35572 $ 39,898 § 461,646
19,673,436 19,016,709 19,870,026f 19,980,324 19,092,335 20,665,958 20,987,580 20,468,811 21,702,834 20,019,175 20,355,038 20,122,634 20,403,065 19,748,903 20,617,949 244,164,608
$0.00308 $0.00308 $0.00308 [$ 000406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406
$ 60594 $ 58571 $ 61,200]8 81120 § 77515 § 83904 $ 85210 $ 83103 $ 88114 § 81278 § 82641 $ 81698 $ 62836 $ 80,181 § 84709 % 991,308
43,664 45248 50,783 52,989 52,835 48,828 48,764 44,370 50,370 55,264 53,381 53,436 44,910 46,530 52,190 603,869
$0.00308 $0.00308 $0.00308 |$ 000406 $ 0.00406 $ 0.00406 $§ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406
3 134§ 139§ 15618 215 % 215§ 198 8 198 § 180 § 205 % 224 § 217§ 217 8 182 % 189 § 212 % 2,452
39,757 41,200 46,240 48,248 48,108 44,459 44,401 40,400 45,864 50,320 48,605 48,655 40,892 42,367 47,521 549,842
$0.00308 $0.00308 $0.00308 |$ 000406 $ 0.00406 $ 0.00406 $ 0.004068 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00408 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406
$ 122§ 127§ 142 1§ 196§ 185 8§ 181 § 180§ 164 % 186§ 204 § 197 8 198§ 166§ 172§ 193 § 2,232
40,419 17,168 5,639 28,392 15,544 20,310 707 33,917 10,437 5,695 51,172 108,678 40,823 17,341 5,695 338,712
$0.00308 $0.00308 $0.00308 |$ 0.00406 $ 0.00406 § 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 000406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406
$ 124§ 53 § 1718 115 63 § 82 § 3 8 138§ 42 3 23 % 208§ 441 3 166§ 70§ 23_ % 1,375
252,417 182,473 478,432 340,399 275818 274,566 268,813 212,128 207,355 208,121 242,115 267,305 254,648 184,704 480,663 3,216,635
$0.00308 $0.00308 $0.00308 | $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406 $ 0.00406
$ 777 % 562 § 14741% 1,382 % 1,120 $ 1115 § 1,091 8 861 § 842 § 845 § 983 § 1,085 § 1,034 § 750§ 1,951 % 13,080
$126553 $127,304 $142715|§ 197083 §$ 188509 $ 183330 $ 182225 $ 168658 $ 184,677 $ 193334 $ 192720 $ 185857 $ 172203 $ 173260 $ 193831 §$ 2,215,686
41,088,481 41,332 498 46,335,899] 48,542,512 46,430,728 45155191 44,882,931 41,541,478 45486956 47,619,144 47,468,081 45777.516 42,414,412 42,674,915 47,741,646 545,735,510
$126553 $127,304 $142715]% 197083 § 188509 § 183330 $ 182225 $ 168,658 $ 184677 § 193334 § 192,720 $ 185857 § 172,208 3 173.260 § 193.831 § 2,215,686

Revenue

I J




SCHEDULE KMA-5

MONTHLY INTERNAL TRANSMISSION CHARGE RECONCILIATION
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Fitchburg Gas and Electric Light Company d/b/a Unitil

SCHEDULE KMA-5

Monthly internal Transmission Charge Reconciliation

Page 1 of 7

2003

Total Annual/Monthly

Total Annual/Monthly
PTF Revenue

Total Retail
Internal

Line Transmission Revenue |Requirement (NEPOOL| Transmission
# {Month Requirement (OATT) OATT) Costs
Col. A Col. B Col. C
A) (B)
1 $544,130 eff. 6/99 $256,510 eff. 12/02
2 $806,288 eff. 10/03 $240,578 eff. 6/03
3
4|Jan Act| $ 45,344 21,376 | $ 66,720
5|Feb Act | § 45,344 21,376 | § 66,720
6|Mar Act | $ 45,344 21,376 | $ 66,720
7|Apr Act| $ 45,344 | § 21,376 | $ 66,720
8|May Act| $ 45,344 | § 13,591 | & 58,935
9|Jun Act | $ 45,344 | § 27,833 | $ 73,177
10[Jul Act| $ 45344 | $ 20,048 | § 65,392
11}Aug Act | § 45,344 | $ 20,048 | $ 65,392
12|Sep Act | $ 45344 | § 20,048 | $ 65,392
13]|Oct Act| $ 45344 | § 20,048 | § 65,392
14|Nov Act | $ 89,037 | $ 20,048 | $ 109,085
15|Dec Act | § 67,191 | § 20,048 | $ 87,239
16
17|Total 2003 $ 609,670 | § 247,216 | $ 856,886
18
19]|Less:2003 Internal Transmission Charge Revenues $ 802,846
20
212003 {(Over)/under Recovery $ 54,040
22
23|(Over)/under Recovery - Beg. of Year ($32,877)
24
25|Computed Interest (See Page 4) 3 (1,553)
26
27|{Over)/under Recovery - End of Year $ 19,610

(A) Pursuant to FG&E T

rariff, M.D.T.E. No. 34.

Includes charges under FG&E's FERC-approved Open Access Transmission Tariff.

Revenue requirement effective June 1, 1999 approved by FERC Order dated February 28, 2000 in Docket ER00-1215-000.

Revenue requirement effective October 1, 2003 approved by FERC in Docket ER03-1410-000.

$806,288 total, MBTA portion credited as revenue.

(B) Pursuant to FG&E Tariff, M.D.T.E. No. 34. Includes

FG&E's PTF Revenue Requirement

included in NEPOOL Open Access Transmission Tariff.
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Fitchburg Gas and Electric Light Company d/b/a Unfti SCHEDULE KMA-5
Monthly Internal Transmission Charge Recongiliation Page 2 of 7
Forecast 2004
Total Annual/Monthly Total Retalil
Total Annual/Monthly PTF Revenue Internal
Line Transmission Revenue | Requirement (NEPOQL| Transmission
#  [Month Reguirement (OATT) QATT) Costs
Col. A Col. B Col. C
(A) (B8)
1 $806,288 eff. 10/03 | $240,530 off. 6/03
2 $962,708 eff. 6/04 | $281,040 eff. 6/04
3|
4|Jan Act 67,191 $6,946 (1) 74,137
5|Feb Act 67,191 20,048 87,239
6|Mar Act 67,191 20,048 87,239
7|Apr Act 67,191 20,048 87,239
8|May Act 67,191 20,048 87,239
9|Jun Act 80,226 $23,372 (2) 103,598
10{Jul Act 80,226 [ § 23,420 103,646
11|Aug Act 80,226 | § 23,420 103,646
12[Sep Act 80,226 23,420 103,646
13{Oct Est 80,226 23,420 103,646
14{Nov Est| § 80,226 23,420 103,646
15{Dec Est|$ 80,226 23420 (% 103,646
16]
17| Total 2004 Forecast $ 897,534 | § 251,031 1§ 1,148,565
18
19|Less:2004 Internal Transmission Charge Revenues $ 1,048,114
20
21(2004 (Over)/under Recovery $ 100,451
22
23|(Over)funder Recovery - Beg. of Year $ 19,610
24
25|Computed Interest $ (6,710)
26
27|(Over)/under Recovery - End of Year $ 113,351
{A) Pursuant to FG&E Tariff, M.D.T.E. No. 34.
Includes charges under FG&E's FERC-approved Open Access Transmission Tariff.
Revenue requirement effective October 1, 2003 approved by FERC Order dated November 25, 2003 in Docket ER03-1410-000.
$806,288 total, MBTA portion credited as revenue.
Revenue requirement effective June 1, 2004 accepted by FERC Order dated September 28, 2004 in Docket ER03-1410-001.
|
(B) Pursuant to FG&E Tariff, M.D.T.E. No. 34, Includes FG&E's PTF Revenue Requirement
included in NEPOOL Open Access Transmission Tariff. [

(1) Adjustment of ($13,101.73) to PTF Revenue Requirements in compliance with FERC Order on RNS Audit Re

in OA97-237-012, OA97-237-013, OA97-237-014 issued December 22. 2003. |

(2) Adjustment of ($48.02) to correct PTF Revenue Re

quirements from June 2003 through May 2004.
|

l
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Fitchburg Gas and Electric Light Company d/b/a Unitil SCHEDULE KMA-5
Monthly Internal Transmission Charge Reconciliation Page 3of 7
Forecast 2005
Total Annual/Monthly Total Retail
Total Annual/Monthly PTF Revenue Internal
Line Transmission Revenue | Requirement (NEPOOL| Transmission
|£__IMonth Reguirement (QATT), OATT) Costs
Col. A Col. B Col. C
(A) (8)
1 $962,708 eff. 6/04 | $281,040 eff. 6/04
2 $962,708 eff. 6/05 est. | $281,040 eff. 6/05 est.
3
4[Jan Est 80,226 23,420 103,646
5|Feb Est 80,226 23,420 103,646
6[Mar Est 80,226 23,420 103,646
7|Apr Est 80,226 23,420 103,646
8|May Est 80,226 23,420 103,646
9lJun Est 80,226 23,420 103,646
10{Jul Est 80,226 23,420] § 103,646
11|Aug Est 80,226 23,420 103,646
12|Sep Est 80,226 23,420 103,646
13]Oct Est 80,226 23,420 103,646
14{Nov Est 80,226 23,420 103,646
15/Dec Est{$ 80,226 23,420 103,646
16
17|Total 2005 Forecast $ 962,708 | § 281,040 |$ 1,243,748
18
19|2004 Internal Transmission (Over)/Under Recovery $113,351
20
21)2005 Computed Interest (See page 5) $2,733
22
23|Costs to be Recovered - 2005 $ 1,359,832
24
25|Less:2005 Internal Transmission Charge Revenues $ 817,665
26
27|Total Costs to be Recovered $ 542,167
28
29|Forecast 2005 Total Delivery in kwh 545,735,510
30 i
31|Proposed 2005 ITSCA ($/kwh) $ 0.00099
(A) Pursuant to FG&E Tariff, M.D.T.E. No. 34.
Includes charges under FG&E's FERC-approved Open Access Transmission Tariff.
Revenue requirement effective October 1, 2003 approved by FERC Order dated November 25, 2003 in Docket ER03-1410-000.
Revenue requirement effective June 1, 2004 accepted by FERC Order dated September 28, 2004 in Docket ER03-1410-001.
I
(B) Pursuant to FG&E Tariff, M.D.T.E. No. 34. Includes FG&E's PTF Revenue Requirement
included in NEPOOL Open Access Transmission Tariff.
[




SCHEDULE KMA-5

«chburg Gas and Electric Light Company d/b/a Unitil Page 4 of 7
ilcutation of Internal T) ission Interest - Monthly Internal Ti ion Reconciliation
nuary 2003 - December 2003
Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
JSTS
tal Costs (See page 1) $66,720 $66,720 $66,720 $66,720 $58,935 $73,177 $65,392 $65,392 $65,392 $65,392 $109,085 $87,239 $856,886
«ernal Transmission Charge Revenues $80,505 $68,643 $65,505 $62,782 $60,659 $61,839 $70,306 $71,726 $67,280 $62,356 $60,250 $70,993 $802,846
SCA Revenue Forecast $0 $0 30 $0 $0 $0 $0 30 $0 $0 $0 $0 $0
tal Revenue $80,506 $68,643 $65,505 $62,782 $60,659 $61,839 $70,306 $71,726 $67,280 $62,356 $60,250 $70,993 $802,846
serunder Recovery - Month ($13,785) ($1,923) $1,215 $3,938 ($1,724) $11,338 ($4,913) ($6,333) ($1,888) $3,036 $48,835 $16,245 $54,040
JMULATIVE (OVER)/UNDER RECOVERY.
'ginning Balance ($32,877) ($46,806) ($48,885) ($47,845) ($44,068) ($45,982)  ($34,785) ($39,832.38) ($46,265.43) ($48,318) (845,441) $3,326
1ding Balance Before Interest ($46,663) ($48,730) {$47,671) ($43,908) ($45,792) ($34,644)  ($39,698)  ($46,166) (948,163)  ($45,282) $3,395 $19,571
'erage Monthly Balance ($39,770) (847,768} ($48,278) ($45,876) ($44,930) (340,313)  ($37,241)  ($42,999) (347,209)  ($46,800) ($21,023) $11,448
erest Rate 4.25% 4.25% 4.25% 4.25% 4.25% 4,25% 4.25% 4.25% 4.25% 4.00% 4.00% 4.00%
imber of Days / Month 31 28 31 30 31 30 31 31 30 31 30 31 365
imputed Interest ($144) ($156) ($174) ($160) ($190) (3141) ($134) ($100) (3165) ($159) ($69) $39 ($1,553)
iding Balance with Interest ($46,806) (948,885) ($47,845) ($44,068) ($45,982) (3$34,785)  ($39,832) ($46,265) (348,318)  ($45,441) $3,325 $19,610
chburg Gas and Electric Light Company d/b/a Unitil
\lcutation of Internal Transmission Interest - Monthly Internal Transmission Reconciliation
nuary 2004 - December 2004
Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total
Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimated Estimated Estimated
)STS
tal Costs (See page 2) $74,137 $87,239 $87,239 $87,239 $87,239 $103,598  $103,646 $103,646 $103,646 $103,646 $103,646 $103,646 $1,148,565
ernal Transmission Charge Revenues (See page 7) $83,756 $87,520 $85,250 $82,318 $77,333 $80,971 $83,461 $128,375(1) $88,036 $61,982 $61,966 $70,494 $991,461
SCA Revenue Forecast (See page 7) $0 $0 $0 $0 $0 $0 $0 $0 $0 $18,079 $18,186 $20,388 $56.653
tal Revenue (See page 7) $83,756 $87,520 $85,250 $82,318 $77,333 $80,971 $83,461 $128,375 $88,036 $80,061 $80,1562 $90,882 $1,048,114
seryunder Recovery - Month ($9,618) ($281) $1,989 $4,921 $9,906 $22,626 $20,185 (324,730) $15,610 $23,585 $23,494 $12,764 $100,451
JMULATIVE (OVER)UNDER RECOVERY
1ginning Balance $19,610 $10,042 $9,793 $11,818 $16,785 $26,765 $49,516 $69,903 $36,776 $52,632 $76,362 $100,180
iding Balance Before Interest $9,992 $9,761 $11,781 $16,738 $26,691 $49,391 $69,701 $45,173 $52,386 $76,116 $99,855 $112,945
‘erage Monthly Balance $14,801 $9,902 $10,787 $14,278 $21,738 $38,078 $59,609 $57,538 $44,581 $64,324 $88,109 $106,563
erest Rate 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.50% 4.50% 4.50%
imber of Days / Month 31 29 31 30 3 30 31 31 30 31 30 31 366
mputed Interest $50 $31 $37 $47 $74 $125 $202 ($8,398) (2) $146 $245 $325 $406 ($6,710)
iding Balance with Interest $10,042 $9,793 $11,818 $16,785 $26,765 $49,516 $69,903 $36,776 $52,532 $76,362 $100,180 $113,351

(1) Includes $39,805.34 for reversal of Transformer Ownership Credits from March 1998 to July 2004 and $227.18 for MBTA revenue associated
with Intenal Transmission from October 2003 through August 2004.
(2} Includes interest adjustment of ($8,592.75) associated with adjustments made to revenue. See note (1).
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:chburg Gas and Electric Light Company d/b/a Unitil

ilculation of Internal Transmission Interest - Monthly Internal Transmission Reconciliation

nuary 2005 - December 2005

JSTS
ital Costs (See page 3)

ernal Tr ission Charge R (See page 7)
SCA Revenue Forecast (See page 7)
tal Revenue (See page 7)

veryunder Recovery - Month

JMULATIVE (OVER)/UNDER RECOVERY
1ginning Balance

iding Balance Before Interest

‘erage Monthly Balance

erest Rate

imber of Days / Month

ymputed Interest

1ding Balance with Interest

£20

SCHEDULE KMA-5

Page5of 7
Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Total
Estimated Estimated  Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated
$103,646 $103,646 $103,646 $103,646 $103,646 $103,646 $103,646 $103,646 $103,646 $103,646 $103,646 $103,646 $1,243,748
$73,303 $70,477 $66,314 $65,886 $61,369 $66,452 $72,909 $71,384 369,598 $63,794 $63,784 $72,395 $817,665
$48,057 $45,966 $44,704 $44,434 $41,126 $45,032 $47,143 $46,993 $45,320 $41,990 $42,248 $47,264 $540,278
$121,360 $116,443 $111,017 $110,321 $102,495 $111,484 $120,052 $118,377 $114,918 $105,784 $106,032 $119,660 $1,357,943
($17,715) ($12,798) ($7.372) (%6,675) $1,151 (37,838) ($16,407) ($14,732) ($11,272) ($2,138) (82,386) ($16,014) ($114,195)
$113,351 $96,079 $83,624 $76,591 $70,216 $71,667 $64,106 $47,936 $33,376 $22,218 $20,169 $17,861
$95,636 $83,281 $76,252 $69,916 $71,367 $63,829 $47,700 $33,205 $22,104 $20,080 $17,783 $1,847
$104,493 $89,680 $79,938 $73,253 $70,791 $67,748 $56,903 $40,570 $27,740 $21,149 $18,976 $9,854
5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
31 28 31 30 31 30 31 31 30 31 30 31 365
$443 $343 $339 $300 $300 $278 $237 $172 $114 $90 $78 $42 $2,733
$96,079 $83,624 $76,591 $70,216 $71,667 $64,106 $47,936 $33,376 $22,218 $20,169 $17,861 $1,888



Fittchburg Gas and Electric Light Company d/b/a Unitil
Forecast of Internal Transmission Charge Revenuss - Monthly internal Transmission Reconciliation
October 2004 - December 2005

s Effective January 1, 2005

jard R-1
kWh
Rate
Revenue

Assistance R-2
kWh
Rate
Revenue

| Commercial G-1
kwh
Rate
Revenue

3 Commercial G-2
kWh
Rate
Revenue

Kw
Rate
Revenue

itrial G-3
kwWh
Rate
Revenue

kVa
Rate
Revenue

nal TOU G4
kWh
Rate
Revenue

KwW
Rate
Revenue

7240

Schedule KMA-5
Page6of 7
Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Total
(Jan 05 to Dec 05)
11,493,534 12,120,624 14,674,121 16,311,121  15281,282 13,382,701 12,869,636 11,091,379 12,520,402 15,149,122 14,971,593 13,539,307 11,813,132 12,446,612 15,021,367 164,397,659
$ 000192 $ 000192 $ 000192 |% 000192 $ 0.00192 $ 0.00192 $ 000192 $ 0.00192 $ 0.00192 $ 0.00192 $ 0.00192 $ 0.00192 $ 0.00192 $ 0.00192 $ 0.00192
$ 22068 $§ 23272 $ 28174]% 31,317 $ 29340 § 25695 § 24710 § 212956 § 24039 § 29086 § 28745 § 250995 $ 22681 $ 23,897 $ 28,841 315,644
959,227 1,011,862 1,224,672 1,361,293 1275344 1,116,893 1,074,073 925664 1,044,927 1,264,315 1,249,499 1,129,963 985,000 1,038,769 1,253,652 13,720,292
$ 000192 $ 000192 $ 0.00192|$% 000192 $ 0.00192 $ 0.00192 $ 0.00192 $ 0.00192 $ 000192 $ 0.00192 $ 0.00192 $ 0.00192 $ 0.00192 $ 0.00192 $ 0.00192
$ 1,842 $ 1,942 § 2,351 1§ 2614 $ 2449 § 2,144 $ 2062 § 1,777 § 2,006 $ 2,427 § 2,399 § 2,170 § 1893 § 1994 $ 2,407 26,343
364,286 377,502 423,683 442,087 440,802 407,369 406,838 370,174 420,237 461,068 445,351 445,812 374,682 388,201 435,420 5,038,040
$ 000189 $ 000189 $ 000189($ 000189 $ 0.00189 $ 0.00189 $ 0.00189 $ 0.00189 $ 000189 § 0.00189 $ 0.00189 $ 0.00189 $ 0.00189 $ 0.00189 $ 0.00189
$ 689 §$ 713§ 80118 836 $ 833 § 770 $ 769 § 700 § 794 § 871 $ 842 % 843 § 708§ 734§ 823 9,522
8,221,740 8,520,011 9,562,302 9,977,660 9,948659 9,194,106 9,182,118 8,354,635 9,484,528 10,406,062 10,051,321 10,061,728 8,456,361 8,761,488 9,827,190 113,705,855
$ 000068 $ 0.00088 $ 0.00068 |$ 0.00068 $ 0.00068 $ 0.00068 $ 0.00068 $ 0.00068 $ 0.00068 $ 0.00068 $ 0.00068 $ 0.00068 $ 0.00068 $ 0.00068 $ 0.00068
$ 5591 § 5794 § 6,502 | $ 6,785 § 6,765 § 6252 $ 6,244 § 5681 $ 6449 § 7,076 $ 6,835 § 6,842 3 5750 § 5058 § 6,682 77,320
33,692 31,728 33,876 33,004 33,246 31,906 32,685 33,787 35,343 37,276 33,092 37,179 34,397 32,390 34,580 408,885
3 029 § 029 § 02918 029 § 029 § 029 § 029 § 029 § 029 § 029 § 029 § 028 § 029 § 029 § 0.28
3 9771 § 9201 § 9824 1§ 9571 § 9641 § 9,253 § 9479 § 9798 $ 10250 $ 10,810 % 9597 § 10,782 § 9975 § 9393 § 10,028 118,577
19,673,436 19,016,709 19,870,026 19,980,324 19,092,335 20,665,958 20,987,580 20,468,811 21,702,834 20,019,175 20,355,038 20,122,634 20,403,065 19,748,903 20,617,949 244,164,608
Ave On/Ofi_$ 0000545 $ 0.000545 $ 0.000545 | $§ 0.000545 $ 0.000545 $ 0.000545 $ 0.000545 $ 0.000545 $ 0.000545 $ 0.000545 $ 0.000545 $ 0.000545 $ 0.000545 $ 0.000545 $ 0.000545
$ 10722 $§ 10364 $ 10829[% 10889 $ 10405 § 11263 § 11438 § 11,156 § 11828 § 10910 $ 11,093 § 10967 $ 11120 $ 10,763 $ 11,237 133,070
45,222 43,982 43,227 43,110 43,504 43,062 44,428 44,675 45,368 48,243 47,995 47,880 46,871 45628 44,877 545,642
8 021 § 021 § 02118 021§ 021 § 021 § 021 § 021 3 021 § 021§ 021 § 021 § 021§ 021 § 0.21
$ 9497 § 9236 § 9078 1% 9,053 § 9136 _§ 0,043 § 9,330 § 9,382 % 9527 $ 10,131 § 10079 § 10055 § 9,843 § 9,582 § 9,424 114,585
43,664 45,248 50,783 52,989 52,835 48,828 48,764 44,370 50,370 55,264 53,381 53,436 44,910 46,530 52,190 603,869
Ave On/Ofi_$ 000062 $ 0.00062 $ 000062 |$ 0.00062 $ 0.00062 $ 0.00062 $ 0.00062 $ 0.00062 $ 0.00062 $ 0.00062 $ 0.00062 $ 0.00062 $ 0.00062 $ 0.00062 $ 0.00062
$ 27§ 28 § 3118 33 § 33 § 30 § 30 § 28 § 31 3 34 8 33 § 33 § 28 $ 29 § 32 374
64 61 65 63 64 61 63 65 68 71 63 71 66 62 €6 782
$ 035 % 035 § 03518 035§ 035 § 035 ¢ 035 § 035 § 035 § 035_§ 035 § 035 % 035 § 035 § 0.35
$ 23 8 21§ 2318 2 $ 22§ 21§ 22 $ 23 8§ 24 § 25 § 22 § 25 § 23§ 22 § 23 274




Fittchburg Gas and Electric Light Company d/b/a Unitil
Forecast of Internal Transmission Charge Revenues - Monthly Internal Transmission Reconciliation

October 2004 - December 2005

Schedule KMA-5

Page 7 of 7
Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Total
ind /or SH G-5 . {Jan 05 to Dec 05)
kWh 39,757 41,200 46,240 48,248 48,108 44,459 44,401 40,400 45,864 50,320 48,605 48,655 40,892 42,367 47,521 549,842
Rate $ 000182 $ 000182 $ 000182 |$ 000182 § 0.00182 $ 000182 §$ 0.00182 $ 0.00182 $ 000182 $ 0.00182 $ 0.00182 $ 0.00182 $ 0.00182 § 0.00182 $ 0.00182
Revenue $ 72 % 75 § 8413 88 § 88 § 81 § 81 $ 74§ 83 $ 92 § 88 3 89 § 74§ 7 $ 86 1,001
by Service Special Contract
kWh 40,419 17,169 5,639 28,392 15,544 20,310 707 33,917 10,437 5,695 51,172 108,678 40,823 17,341 5,695 338,712
Rate Ave On/Off_$ 0.00055 $ 0.00055 §$ 0.00055|$ 0.00055 $ 0.00055 $ 0.00055 $ 0.00055 $ 0.00055 $ 0.00055 $ 0.00055 $ 0.00055 $ 0.00055 $ 000055 $ 0.00055 $ 0.00055
Revenue $ 22 % 9 § 319 15 § 8 § 11§ 0 $ 18 § 6 § 3 $ 28 § 59 § 22§ 9 $ 3 185
kVa 1,885 1,885 1,885 1,785 1,785 1,785 1,785 1,785 1,785 1,904 1,949 1,904 1,904 1,904 1,904 22,176
Rate $ 021 % 021 § 02118 021 § 021_§ 021 § 021 § 021 §$ 021 § 021 § 021§ 021 § 021 § 021 § 0.21
Revenue $ 396 § 396 $ 3% | $ 375 8§ 375 § 375 § 375 § 375 §$ 375 § 400 § 409 § 400 § 400 § 400 $ 400 4,657
sor Lighting S
kWh 252,417 182,473 478,432 340,399 275,818 274,566 268,813 212,128 207,355 208,121 242,115 267,305 254,648 184,704 480,663 3,216,635
Rate $ 000501 $ 000501 $ 0.00501 |$ 000501 $ 0.00501 $ 0.00501 $ 0.00501 $ 0.00501 $ 0.00501 $ 0.00501 $ 0.00501 $ 0.00501 $ 0.00501 $ 0.00501 $ 0.00501
Revenue $ 1,265 § 914 § 2,397 | § 1,706 § 1,382 § 1,376 $ 1,347 § 1,063 § 1,039 § 1,043 § 1213 § 1,339 § 1,276 § N5 § 2,408 16,115
Total Revenue $ 6198 § 61966 $ 70494 (8% 73303 $§ 70477 $ 66314 $ 65886 § 61369 § 66452 $ 72909 § 71384 $ 69598 $ 63794 $ 63784 $ 72,395 817,665
A Revenues
kWh 41,088,481 41,332,498 46,335,899 48,542,51=g 46,430,728 45,155£1 44,882,931 41,541 .47_8 45,486,956 47,619,144 47,468,03; 45777516 42,414,412 42,674,915 47,741,646 545,735,510
ITSCA 0.00044 0.00044 0.00044 0.00099 0.00099 0.00099 0.00099 0.00099 0.00099 0.00099 0.00099 0.00099 0.00099 0.00099 0.00099
A L e o = o
ITSCA Revenues 18,079 18,186 20,388 48,057 45,966 44,704 44,434 41,126 45,032 47,143 46,993 45,320 41,990 42,248 47,264 540,278
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